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DEPENDENT AUDITOR’ R

To the Members of KM.ENERGY PVT LIMITED
Report on the Financial Statements

We have qudized the accompanying Stindalone Gnancial sirtements of KMENERGY PVT LIMITED
(“the Company™) which comprise (he Balance Sheet 0 at March 31, 2017, the Statement of Profit and
Loss, Cash Iow Statement for the vear then ended, and 2 summary of signifieant uecousting policies and
otler esplamatory iInformanon.

Management’s Responsibility for the Standalone Financial Statements

Ihe Compuny’s Board of Direcrors is responsible for the marrers stated m Section 133(5) of the Canipanies
Aer, 2003 (e Aet™ with respect 1o the propacation of these Standalone fnancial statements that Ve true
e fiur view of the financial positon, fnancal performance and cash flows of the Company in accordance
with the accoununy prineiples generally accepted i India, including the Accpunting Standards specified
under Secton 133 of the vet, ead with Rule 7 of the Companies (Acrounts) Rules, 2014, This respansibiliny
wlso includes mamrenanee of adequate accounting records in accordance with the provisions of the Aot for
safeguardmge the assets of the Company and for prevenring and detecting frauds and other trregulanies;
stlecuon and applicntion of appropeiate accounting pelicles; making Judiments and esuttutes that are
reascnable and prudent; and design, implessentutinn and maintenance of adeuate nternal fnancial conteals,
thar were aperting offectively far ensuring the pecuracy and completeness of the decounang ricards, relevi|
tothe preparation and presentaton of the financial siatements that givea true and fair view and are free [Fom
materl niisstutement, whether due to fraud or error,

Auditor’s Responsibility
Lur respeomsibility 1s roexpress an apinion on these standalone Anancial statements based on our audir.

W have mkon e account the provistons of the Acr, the accountng and audidog standards and maiers
which ace eequired 16 be inchided 10 the andic report under the provisions of the Aer and the Rules mude
therennder.

W candoered our daudit In accordance with the Srandards on Auiting specified under Section [43(111) of the
Aot Thase Standards require that we comply wirh ethical requircnents and plan and perform the audit 1o
abrn reasonable assurance about whether the fnandal statements are free from material iisstatenient.

Mdicanvolves performing procedures (0 obain audit evidence about the amounts and the disclogures i
the finaneil stremenes. The procedires selected depend on the auditor's judgment, including the sssessment
ot the msks of matesial misstatement of the Gnancial statements, whether due o fraund or eerir, In making
those ek ussessments, the auditne considery internal financial control relevant to the Campany’s preparation
of the limincial statements that give a true and e view in order design andit procedures thar are
Appropriate in the circumsiances, but not fur the purpose af expressing an oplmon b whether the Campiomy
has a place an adequate internal financial controls system over hnancnal reportmy and the opermung
effectivencss uf such conuals, An audit alse mecludes evaluanng the appropriateness of the ACCOUTTTNE
polisies u=ed and the rensonableness of the ACCOBILNE CEOTTes  the Company’s Dicectory, a5 well as

. - b Ml
cvalwiting the pverll presentanon of the financal staromenies oa i a{:
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We believe thar the audit evidence we have obtained is sufficent and appropriate to provide o basis fur ous
audit opimion oo the (Standalong Boanaal sttements

Opinion

I our opmion and 1o the best of our informaton and according to the explananons given to us, the s Fraresaid
(Standalone) finuncial statements pive the information required by the Act i the munner so required and give
A4 trod and Gur view in conforimmy with the accounting prmuplt_ﬂ generally accepted in: India, of the stre of
affairs of the Compary = at Mare 4 31, 2017, and its Profit/ Loss and its Cagh Flow for the viear endid o that

it

Report on Other Legal and Regulatory Requirements

As regiured by the Companies (uditor”s Report) Order, 2016 (“the Oreder™), s amended, ssued by thie

Cenrrg) Geovernment of India in terms of sub-section (1) of secoon 143 of the Acy we give in the

“Annesure AT statement on the matters Epﬁcﬂiﬁd Y] p;lr:lgmphﬂ 3 and 4 of the Order.

2 A required by secnon 143 (3) of the Act, we report that

il

we luve sought and obuiined all the information and explinations wluch to the best of our
knowledge and belief were necessany tor the purpese of our audit;

i e opikon proper books of pccount as required by law have béen kept by the Company so tar ss
i appedrs from our examinaton of those books:

the Balince Sheer, the Sttement of Profit and Loss and the Casl Flaw Starement dealr sl by this
l\r:pm't are m-ai_;rf._u_.mn:_nt with the books of account

i1 our opinion, the aloresaid standalone finaneal statements comply with the Accounting Seandards

spevified under section 133 of the Act, read with Rule 7 of the Compunies {Accounts) Rules, 2014

On the bams of written représentanons recerved from the directors as on Mareh 31, 2017 taken on
recond by the Board of Directors, none of the directors 15 disgualified as oi March 31, 2017 from
being appoinred as a director in terms of Secton 164 (2) of the Act

With réspect o the adeguacy of the internal financial controls over financial reportig ol the
Conmpranty and  the up..—-nqﬁng i:fl_'ecsj\.'m::s_,s of such conteols, refer (o our separitie |{f:[iun‘ in
“Annexuce BT

With respeet to the other matters 1o be weluded m the Audiror’s Report m secordance wath Rule 11
of the Companies (Audic and Auditors) Rules; 2014, in our apuion and o the Lsest ©f wiur
miformation and according to the explanatons giv
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L The Company does not have any pending bupgatons which would impact its Buancial pusinon.

i Ihe Company did net have any long-term conteacts including denvauve contracts for winch
there werd wny matemial loreseeible losses

ui.  Lhere were no amounts which were tequired to be tansferred to the Investor Hdueation and
Provecnan Fund by the Company.

For aid on behalf of

Suwrabh Gupta & Co

M No o 400057

Place: Tacknow
Pate; TS 2017
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“Annexure A" o the Independent Auditors’ Report

Relrired

| pardgrs aplt | uirder thie heading “Report on Other Legal & Repulinory Requisement” o oar

reprort ol even u_LLLL to the fnancidl statements of the Company for the vear ended Bfpech 31, 2017:

1

3

G The Company has mamtaned proper records showanp full paroculars, including quantitave
evmls and siaton of fixed pssets;

() The Fixed Assets have been physically verified by the management i & phased manner,
designed o cover all the iteins over o period of three vears, which in our opinion, 15 reasonahle
liwing repnrd to the size of the company and nature of its business. Pursuant to the program, 4
portion of the fixed asser has been physically verified by the management during the year and
tiy material diserepancies berween the books records and the physical fixed assers have been
'.l.HLE.l:':S.L

el e it deeds of mmovahle lj_mpe:':iea_ are held 1 the name of the CRHTEITEY

Uhe cobnpany do not have any physical inventory:

lhe Vompnoy has oot granted any loars, secured or unseeured to companies, [roms, L
Linhtluy parenerslups or other parties covered m the Remster migintmnsd unddr section T8 of the
Aet, Abeordingly, the provisions of dause 3 (1) () to (C) of the Order are nor applicable o the
Compuny and heoce not commented upon.

i cevre opunteie and sccosding o the mfommaton and explanaoons green 1o us, the company lzs
complied wath the peovisions uf section 183 and 80 of the Companies Act, 20015 10 respre of besnms:
tivestients, guarintees, and seeunity.

Pl 1 -ormpany lue= not acgepted any dEFD—-—iEﬂ from the public and hence the directives issued by the
Reserve Bank of Indiand the provisions of Sections 73 o 76 or any other selevant provisions of the
Serand the Companies (Sceeprance of Deposit) Rules, 2015 with regard o the deposits accepted
tronm e pubilic ace not appheable,

Asoanlormed toous, the maintenance of Cost Records has not been specified by the Central
Gioveriment under sub-seotion (1) of Section 148 of the Act, in respect of the activitics carniud on Ly
the coanpany,

() Acverding to information and explainations given to us and on the basts of our exammanon of the
Lusoks of account, and records, the Company has been genemlly regulilr i depositing undisputed
sunuiory dues meluding Provident Fund, Employees State lasumnce, lacome-Tax, Sales tax, bervice
Lax, Dury aof Cusioms, Duty of Excse, Value added Tax, Cess and any other statuory dues wath the
aporojaoate authores. Jtcmrr.’nmg ta the infermanon and esplinanons given o us, oo lmdb]mud
wmonts pavalble in cespeet of the above were m arrears s ar March 31, 2017 for penod of more
Uttt six meinths from the dateon when they beconie pay bl&.
.- el

ITr
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10

i

13

4

bl According oo lie iformarion and explanation given 1o us, there ace no dues of mcome mx, sales
b, seEsdee s, dnty 6f customs, dury of excise, value added tax Guistanding on account of any

dispute,

I o Gpinion wied slvording to the nformation and explananons given 1o us, the Company lvas mon
defaulted in the ropevment of duds o hanks. The Company has nor tiken any loan either from
financial institutions or from the povernment and has not issued any debenmures.

Lusged upon the sl procedures performed and the information and explanantons gven by the
sanapement, the conpny las not siged moneys by way of fniual public offer or further public offer
uictuding delit msirunents and term Louns. Accoedingly, the provisions of cliuse 3 (ix) of the Order
see ot applicalil 1o the Company and hence not commented upan.

Hased npon the sudn procedures performed and the information and explanations given by the
management, wi report that no fraud by the Company or on the company by 1ts oflicers or
emplovess has been noneced or reported durtng the year.

Based upon the audn procedures perfommed and the infarmaton and explanatoni griven by the
anagement, the mamgerial cemuneration has been paid or provided in accordance with the
cequisiie. appeovals andated by the provisions ol secton 197 temd wath Schedule Voo the
campnnbes ACn;

Iy our opinten, the Comparny & not a Nidli Company. Theretore, the provisiens of clause 4 (i) of
thie Creder are not ippilieable to the Company,

ln oue opiion, ol tnasactions with the eelaed parties are in camphanee with secoon 177 and 188
il Companies Avt, 2013 and the details have been disclosed in the Finincal Statemients s regudred
by the applicable aceoinnnng standards,

ased wpon the il procedures performed and the informsainon and explananons given b thie
management, the company has made private placement of equity shares and preference shares: in
complinee with the procedures laid down and have utilized the proceeds in accordance with the
e,

Based upon the audit procedures peeformed and the information and explanations given by the
nagement, the company bas not entered into any non-cash transactons with directors or persons
comected with lun. Accordingly, the provisions of clavse 3 (xv) of the Oeder are norappheable
the Company and hence nat cormanentred upon. z ﬁ_‘t E_?*F l
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L) i odar npn‘uun the company 18 110 ::cquu'r:d Lo e t&g;l."'r'ECIEd anider seenen 45 TA of te Reserve
[bank of India Act, 193] and accordingly, the ]Jrl'_!'l-!‘ﬂL:l‘.lE of clagze 3 (xvi) of the Order are not
ipplics able to the Company and hence aor commented upon,

Forand i behalf of
Saurabh Gupta & Co
Chartered Accountants.~ -.3 EUP?4
FRN : .010542C [

(S 1‘-?_5-
e weenow. ), |
. W A

i S, e
(SAURABIT GUPTA) W
PROPREITOR ey
M No : 400057

Mace: Luclnow
Drares 20, 02/26G17
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“Annexure 57 to the Independent Auditor’s Report of even date on the Standalone Finuncial
Stitemenis ol MLENERGY PVT LIMITED

Report oo the Interngl Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

W have audited the mtemnal Buancial controls aver fnancinl reporting of KMLENERGY PV LIMITED
(“the Company™) as of March 31, 2017 in conjunction with our audit of the sandalone fnuncial SEATCITITILE
of the Companr for the vienr ended on that date,

Management’s Responsibility for Internal Financial Contrals

The Conpany's management is responsible for estahlshing and mamtining intemal fnanienl conteols based
on the miermal control oves financial reporting criteria established by the Company considenng the cisential
compomnts of nternal control stated i the Guudance Note ‘on Audit of Intemal Financisl Controls Over
Financinl Repordng ssued by the Tastnre of Chartered Accountants f India™] These responsibilities
wiclude the design, mmplementation and maintenance of adequate internal finaneial controls that were
operating elfecuvely for ensurng the orderly and elficient conduet of its business, Including adherence o
eompany s policies, the safepuarding of its assets, the prevention and detectivn of frauds and errors, the
accuracy and completeness of the agccounting records, and the timely preparation of reliable fnancial
miarmanon, as required under the Companies Act, 2013,

Auditirs’ Responsibility

Onr vesponsibulity 18 to express an opinion on the Company's iatemasl fnancial conmeols over Gnancal
reporiny bused oo cor adi). We conducted our audit in accordance with the Guidinee Nete o Sl of
Internal | inancul Controls Over Finaneind Repartng (the “Guidance Note") and the Standards an Auclitlng,
saued b [CAT and deemed 10 be prescribed under seeton 14310 of the Companies Ao, 2013, 10 the exen)
applizable reoan audit of inernal finaneial conrols, bath applicable to an audic of Internal Financial Conteols
anied, botl) sssued by the Tnsutuee of Charrered Accountants of lndia These Standesds and the Guidance Note
require thar we comply with ethical requirements and plan and perform the sudit to obtain reasonable
assitrance abour whether :'IL'lL'LlIJ-aLL‘ mnrernal financsl conreols over fnancinl rcpﬂr_t{ng wias dstablished and
main e and i such controls operated eftectively m all marenal respects.

Ouir auwli ivedves performing procedures o obin audit evidence abour the adequacy of the nrernsyl
tnancia! contrals system over Anancial reporting and their operating effectiveness, Our audit of inrernal
fmaneil controls ever Anancial repordng included obtaining an understanding of internal financial controls
pver finsncml reporting, assessing the risk that n marenial weakness exists, and tesung and evaluating the
design and operating effectiveness of internal control based on the assessed sk, The procedures seleerd
depend o the suditor’s judgement, including the assessment of the risks of matesia] misstatesient o thi
finaneal statemenrs, whether due to fraud or error.

We beliwye that the audic evidenee we have obuained 1s sufficient and appropriate to provide o basis Tor our
awdhy apw o e the Company's internal finanaal contrels systent over fmanciul tEpOTing,

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal fnanaal contrel over fnancial feporting 1s o process designed 1o provide seasnnable
assurmncy regarcing the rebability of fnancial reporting and the preparation of fnancial statements for
external purposes ia accordancewith generally accepted accounsme les. A company’s internal financial
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control cver financial reportng necludes those pelicies and procedures thar (1) pertain to the maintenance of
cecords that, i reasonable dequll, accurarely and firly reflect the ransactions and dispositions of the assers 67
the companyt (2) provide reasonable assurance that transactions are recorded a3 necessary to permil
preparation of financial smtements in aceordance with generally accepred accounting prineiples. and that
ceceipts and expenditures of the company are being made only in aceordance with authorsitions of
Marmpement and disectors of the company: and (3) provide reasomable assurince regarding prevendon or
timely derecion of unauthonsed NCQUISITION, use, o disposinon of the cormipimy's assets dhiat conded have o
material effeet on the finsncal satements.

Inherem Limitations of Internal Financial Controls Over Financial Reporting

Bécpuse ol the inhsrent limitations of internal financial contols over finaneil cepirting, including the
posaibility uf callusivn or improper manapement overnde of controls, material misstaterents due o drror or
fraud may vecar and nol be derected, Also, projections of any evaluation of the inteenal financial controls
over fimancial reporting to furure periods are subject tw the risk that the internal Gnancial conciol over
fnancial reporting may become inadequate because of changes in condidons, or that the degree of
compliunce with the polictes or procedures may dereriozate.

Opinion

I our opmion, the Company has, inoall maredal respeets, an adequate intemnal fnancial contrals svstem over
financil reporung and such mremal Anandal canwols over fnancial reporting were opemting effectively as ar
laech 31,2017, based on the intérnal control over finandal reporting cnteria established by the Company
considering the essential components of internal control stated in the Guidapce WNote on Audit of laternal
Francial Contrals Over Fingncial Reportng msued by the Institute of Chartered Acconnnts of

Iruika™].

[ar and o behalFaf
Saurabh Gupta & Co
Chartered Aceountant
FRN : _01054'2(:

(SAURABH GUPT — s
PROPREITOR
M MNa : 400057

Plage: Luckanpw

Drares 20/05/2017



K M Energy Private Limited
CIN : US0300UP2014PTCO67293
Balance Sheet as at 31st March 2017

(Amount in Rs.)
sl Notes
PARTICULARS N As at 31 - March-2017 As at 31 - March-2016
No. .
| EQUITY AND LIABILITIES
1 |Shareholders’ Funds
|a) Share Capital 2.1 107,060,150.00 91,768,000.00
{b) Reserves & Surplus 2.2 (41,857,987.15) 65,202,162.85 {486,648.64] 91.781,351.36
2 |Non-Current liabilities
{a) Lang term borrowings 23 202,061,389.00 -
b} Deferred tax labllitles {Net} 24 38,457.662.00 240.515,051.00 -
3 |Current Liabilities
{a) Other current liabilities 2.5 41,384,239.50 41 384,239,50 12,926,250.00 12,926,250.00
Total 347,105,453.35 104,207,601.36
| ASSETS
Non-Current Assets
1 |(a) Fixed Assets 2.6
[1) Tangtble Assets 295,015,275.67 15,141,816.00
(i} Capital Work -In-progress . 295,016,275.67 | 684,750.00  18,826,565.00
biLong term loans and advances 27 2,075,000.00 2,075,000.00 - .
2 |Current Assets
(@) Trade Receivable .8 12,278,535.00 -
[b) Cash and Cash equivalent 2.9 36,623,185.68 81,571,661 356
[c} Short term loans and advances 21
i 141,004.00 4432,658.00
[d ] Other current assets 2.11 671,453.00 50,014,177.68 3,366,716.00 E5,281,035:36
Total 347,105,453.35 104,207,601.36
Significant accounting policies 1
MNoteson financial statements 2

As per our regort of even date gttached hereto

For Saurabh Gupta & Co.

Chartered Accountants —

FRN 010542C - g 8UP74

MLMNo 400057

Place: Lucknow
Date : May 20,2017

For and on behalf of the Board of Directors

Ded Mani Pandey

Director

DM - 06819240

i

Company Secretany

I N Pandey
Director
DIN - 05752016




Statement of Profit & Loss for the year ended 31 March, 2017

K M Energy Private Limited
CIN : U40300UP2014PTCOET2S3

(Amount in Bs.)

PARTICULARS

Year ended
31-Mar-2017

Notes
Nao.

Year ended
Fl-Mar-2016

Revenue from operations (Gross)
Other Income
Total Revenue 1+ 11)

B =& o

IV |Expenses

{a) Employees benefits expenses

(b Bepair & Maintenance Expenses

() Finance Costs

(d ) Depreciation and amertization expense
(&) Cther expenses

Total Expenses

Vo |Profit/ (Loss) before exce ptional and
extraordinary items and tax (111-[V)
V1 |Exceptional llems

VAL |Peefit/ (Lioss) before extraordinary items and
tax (V-V1)

Extracrdiany ltems

X | Profit/ (Loss) before tax (VI-VIT
A | Tax Expense

{1} Current Tax

(2} Deferred Tax

XL | Profit/ (Loss) for the Year (IX-X)
Earning per Equity Shares
iMominal Yalue of Rs. 10 each)
(1) Basic (Rs. Mer share)

(2} Diluted (5. Per share)

Stgmificant accounting policies

Motes on financial statemoents:

2:12

213

37,856,550.00
2,811,143.00

40,667 .653.00

214
215
216
217
218

‘23,776.00
1,598, 65000
13,447,024:70
25.130,840.81
3,072,045.00

43.,581,369.51

(2.913,676.51)

(2,913,676.51)

(2.813,676.51)

38,457 662.00
(41,371,338.51)

{5.64)
(5.64)

b

3457.511.00

3.457.311.00

2,889.584.28

36,5%.00
5,266,480, 28

180,830.72

150,830.72

160,830,72

1594
1504

A5 per our report of even date attached hereto
For Saurabh Gupta & Co.
Chartered Acoount

{Shuratih Guhta
Propristar
M.No.400057

Place : Lucknow
Date : May 20,2017

For and an behalf of the Board of Directors

—

De ani Pandey
[Mrector
DIN - OBE19240

(>

PoojxDua

Commpany Serretary

I M Fandey
Director
LN - 0E799016




K ™ Energy Private Limited

CIN : L20300URZ0I4PTCDET293S
Cash Flow Statement for the year ended 31st March, 2017

[Amaunt in Rs.|

5. Parteulare Year cnded Year erded
No, 31st March, 2017 3151 March, 2016
A. [Cash Flow from Operating activities
Net Profit/ {Loss) belore tax and oxceptional items {2:513,676.51) i53830.72
Depreciation and amortisation expenses 25,139, 840,81 -
Finarce: Cists 13,447,024.70 2,3-'&9.!_354. 8
Interess Income 12.811,133.00) 35,775,722 51 [3,455,400,00) {505,516 72)
Dperating Profit before working capital changes
32,862,046.00 1374,685.00]
Acjustment for |
Increase /| Deceense) in ather current lisbifities 4,286,139.50 EE246:695.00)
tincrease)/Detrease in trade rocoivablas (12,278,535.00) .
{Increase]/Decrease in long-term and short term (2,073,346.00) 1404, 3549.00)
Mpaits- and svances -
Cash Generated fram Opérations {16,085 73L.50)] 28,551 054.00)
Dirert Tax Paid . -
MWet Cash Fram Operating Activities (o) 12.795,304.50 [28.025,735.00)
B. |Cash Flow from Investing activities
Additions tofived assats (301,328,550.48) (15,826, 566,000
(Increase)/ Decrease in deposits with banks 44,974,596.00 (42,774 596,00
Interest income received 5,506,806.00 413,373.00
Met Cash From Investing Activities {250,848 54848} (61,167, 789.00)
. |Cash Flow Frem Financing activities
Proceeds from issuance of pquily/prelerence 15,282,150.00 01,668,000.00
shares
Preceads from barrawings 240,145,320.00 -
Repayments of long term berrowings {11,051,931.00) (404, 322,00}
Finance cost paid {16,307,174.70) (224, 824.64]
Met Cash Fram Financing Activisies 228,078, 364.30 0,938 703,34
Met Incresse [n Cash & Cash Equivalents (A+B+C) 26,120,320 745 365 46
[. |@pening Cash and cash equivalents 157,065,356 S1,800.00
E |Closing Cash and Cash equivalents E33.185.63 Fo0068 36
Increase in Cash & Cash equivalents (D-E) 26,120.32 745, 26536
Motes

1] The above Cash flaw statement has been prepared under theindirect methad se* aut in Aorountlng Standard-3, Cash Flaw Statement

prescribed in'the Companies {Actounting Standard) Rules; 2005,

2) Tash and cash equivalent at voar end comprises:
Balances wilh banks on cument accoums

As par our repar of even date attached hereto
For Saurabh Gupta & Co,

Chiartered Accountants
FRN 0105420

§22.185 57

For and en behall of the-Bozed of Directors

e

{Saurabh Gupta) N\ gl :i":"

frr BiL
Froprietar \'““‘-—_-_."-‘-"j
M.Ne A00057

Place tLuckngw
Date oMay 26,1017

Deo Mani Pandey
Directar
TN - DBE19240

823 135 6]

\

Y

Poofd Dua

Cormpany Sacrelary

78706536
TUT065.36

Pandey
Director
M - BETYI016




Mote 2.1 : Share Capital

K M Energy Private Limited
Motes forming part of Financial Statements

(Amaunt in Rs.

[Farticutars As at 31 March 2017 As al 31 Marsh 2016
Al [Authorized

10,00,000 Equity Shares of par value of #3.10/- each 10,000,000.00, 10,009,000.00

105,00,800 {95,00,000) 5% Mon-Cumulative Preference Shares of

Rs 187~ each —_100,000,000.00 __ 95.000,000.00

116,000,000.00 105,000,000.00

i} |SSUED, SUBSCRIBED AND FULLY PAID UP

10,00,00007.32,700] Equity Sharesof Rs.10/- each 10,000,000.00 737,000,060

07,06,045 (2444, 100) 9% Non-Cumulative Prafererice Sharas of

Rs.10/- each * 57,060,150.00 £4,441,000.00

Tatal 107,080,150.00 91,768, 000.00

* Redeemable within a period of 20 years,
x  |Reconciliatlon of Number of Equity Shares Az at 314t March, 2017 As at 315t March, 2016

Particulars feer. @l Sharies Armount Mo of Shares Amount
(i} iShares outstanding 2531 st April 2016 732,704 ¥,327.000:00 10000 100,000.00
(i} 1Aod : Shares allotted durmg The year 267,300 2,67 3,000.00 22700 7,2327,000.00

Shares putstanding as at 315t March 2017 1,000,000 10,000.000,00 732700 7,337,000.00
h. |List of Shareholders holding maore than 5% of the total number of Shares lssued by the company.

As at 31-March, 2017 Az @t 31-March, 2016

Name of Shareholder No. of Shares % Shareholdings Mo, of hares. 2 Sharehaoldings
{1 % Sugar M Lid. 730000 TRLO00% TA0000 99.63%
(i} |Promising Logistics Pyt Lid, 270000 27.00% 700 0.37H

The Cammpany has issued equity shares having s parvalus ot Rs. 10 per share and prelprence shares of RS20/ each, Each holder of
Equity Shares s entitied 1o gne vate pee share. No dividend bas been propéced,

Note 2.2 : Resereve and Surplus

Particulars As 3t 31 March 2017 As at 31 MasErch 2016
Surples [ {Deficit) in statement of Profit & '
Loss

(il |Balance as per last agcount - (486,648.64) 1677,479.00)

fiiy |Add - Profit ) (Loss] for e cusirlyep s Pty [41,371,338.51) (43,857 987.15] 190,830.36 (430,648,034
Total (41,857, 967.15] (486.648.64]




Note 2.3 : Long term borrowings

IPa rticutars

As at 31 March 2017 A5 at 31 March 2016
Corront Mon -Current Current Non -Current
(]l |Term Loans
Fram Banks )
[a] |Punjab National Bank 27,032,000.00 202,061,389.00 = H
[Total 27,032,000.00 102,061,389.00 - .
%, Wature of Securities "
(i}, Rupee Tarm Loan of Punjab Natignal Bank 15 secured by Hypothecation/Mortgage of Land, Bullding & al! assets inclusive of
aqulpments, Fumiture & Fidure and other assets created out of bank loan and promotar's contribution 2nd corporate guarantee of K
B Sugar Kills Led,
[il). Corpdrate gusrantes of KW Vyapar to the extent of realizable value of immovable groperty mortgaged 1o PNE.
b.Terms of repayment
diama ot e et Amount Duman:[ir:.: as on 31, March
banks / Riste % 1- 2 years 2-3 years 3 years and above
entities Currant MNon -Current
Panjab B
Mational prtf::;h,- 27,033, 000.00 202,051,389.00 27033,000.00 27,032,000.00 147,997, 385.00
Rk @13%
Total 7,03Z,000.00 202,061,389.00 27,032,000.00 27,032,0040.00 147,997,369.00
Note 2.4 : Deferred tax labilities {MNet)
Particulirs Az at 31 March 2017 Asab 31 March $016
Deterred Tax Liabilities
(1) |Cepreciation 35.457.662.00 38.457,662.00 =
Total 38,457 662.00 -

Note 2.5 : Other current Gabllities

I

{ii}
(i
v
[v)
i)

Particulars As at 31 March 2017 Az at 31 March 2016
Current maturlties of Tang term debit 27,082.000.00 .
Payables 1E.5'.Jpq:IiIEI' of capital goods 1§.HéM1W

Statutory [mbililfes 5.368.00 285, 00000
advance from Customer - 5, F75,000.00
Intersst accruad but not due on Borrowings - 2,860,150.00
Others 113,408.50 B, 10000

Total

13,926,250.00




Note 2.6 &) : Fixed Assets

i Grand Total
Tangible assets Bl Wk ran
Particulirs rtigrs
Land (Froe hold) Building Plant & Equipmeant i
Gross Biock
Balance as 31 01.04 2016 18,141 81600 - - 634,750.00 1B, 526,566.00
Additians = 3,948, 750.71 298,067,549.7F ] 302,014 30048
Cisposal! Deduetion - - - £24,750.00 l_sna,:'m.nn
Balance ast 3t 31.03.2017 1£,141,616.00 3,946,750.74 258,067,559.77 - 320,156,116.48
Bepraciation
Balance n4 a1 0208 2016 - = - * =
Depreciation for the year - 155,140.94 14,984 899,86 - 25,139,840.81
Disposal [ Deduction - - - - -
Balance as-at 31.02,2017 e | 155,140.94 24,984 69386 - 25,139,840.81
Met Block as =t 31.03.2007 15,141 816.00 ] 3,791,609.77 X73,082 Bag.91 - 295,015, 275.67
Mote 7.6 . 8) Flued Assats Prévious yoar
: Tangibie assets Chgiital Wtk in Grand Tatal
Parturs Land [Free hold} sullding Plant-& Egulprment progréss
Gross Bhik
Batance as at 01,04 2015 . ;
Additsons 18,141, 816,00 BE&, T50.00 A3 B26.566.00
Disposal ! Beduction * - -
falanceast at 31,03, 2016 18,241.816:.00 - E84,750,00 15,426 566,00
Depreciatian
Batsnceas at 01.04.2005 . = B
Depraciation far the year - - -
Disppsal  Deduction % = N
Balance as a131,03.2016 - - - .
MNet Block as at 31.03.2016 17,141, 816.020 - ] Gag, T50.00 18,824,566.00

Mote ;2.7 : Long-term loans and advances (unsecured, considered good unless stated otherwise)

|P3rri1:ul.1r5 As 3t 31 March I017 As at 31 March 2016
[l |Capital agvances 2,075,000.00
{Total 2,075,000.00

Mote : 2.8 1 Trade Recaivable

Particulars

As gt 31 March 2017

Ay at 31 March 2016

{1
manins frem due dels

{a) |Considered good

Trade receivables outstanding less than &

12,278.,535.400

12,278 535.00

Total

12,378.535.00

Note 2.9 1 Cash and Cash equivalents

Partcutars

As at 31 parch 2017

As at 31 March 3018

{i] |Batances with banks
In Current actounty
{it) |Fied deposit
{al
1]

Criginal maturity periad less thian 12 months
Original matority period more than 12 months

B23,185.68

43,974 556.00
37,500,000,00

THT RS, 368

90, 774,596.00

Total

8157166136




Nete 2.10 : Short-term loans and advances {unsecured, considered good)

Particuiars J Az at 31 March 2017 A5 a1 31 March 2016
{il [T0S Receivable [ 279,561.00 34554100
W (Prepald Expoenses 161.443.00
(iity |Othess - 97.117.00
Tatal 44100800 | 447.658,00
Note 2.11 : Other current assets (unsecured, considered good)
Particulars As at 31 March 2017 As at 31 March 2018
(i) Jioterest decrued but not due on deposits 67145300 3,366, 716.00
Total E671,453.00 1,366, 716.00
Note 2.12 : Revenue from operations
Barticulars Az st 31 March 2017 As 3t 31 March 2016
{il |5afe of Electnomy 37.B56,550.00
Tatal 37,856,550.00
Mote 2.13 : Other Income
Particulars Asat 31 March 2017 A5 at 31 March 2016
Interest [ncame
11 |Fived deposits with banks 1,795,594.00 3,455, 400.00
[t] |Other 15,5489.00 181100
Total 2,811,143.00: 3,457,311,00
Wote 2.14 : Employees benefits axpenses
Farticubars Asat3] March 2017 Mg at 31 March 2016
i |Salary 23.776.00 5
Total 23,776.00
Mote 2.15 : Repair & Maintenance expenses
Particulars As at 31 March 2017 Anat 31 March 2016
{1} |Operation & Maintenanse service charges: 1,698, 791,00
[Hl |5ite Supevisiin Charges 1559,9359.00 -
|Toal 1,548, 880,00 -
Note 2.16 : Finance Costs
Particutars Asat 31 March 2017 Axat 31 March 2016
(A} [mterast Expense
[ | Tererr Loan 13,311 190.77
[i6) [Others 43.062.00 2866,138.00
(B} | Documentation and Other Bank Charges 8277193 23,796.28
Total 13,447,024.70 2,H83,834.28

Note

2.17 : Degreciation and amortisation expenses

Particulars Az at 31 March 2017 Asar 31 March 2016
[i} |Depreciation and amartisation on tangible 25,139,840.81
Total 25135 BaN.B1 =
Mote 2.18 ; Other expenses
Farticulars Ag at 31 March 20017 &sal 31 Mamch 2016
|1} [Audit Fpe Expinges 20,000.00° 5, H00.00
(I8} |2alance writves off 4.00 -
{iit) |Asbate & Discouils 237,5334.00 -
fiv) |Insurasce Expenses 1386100 -
W) |Legal & Prefess:onal Expenzes AT,171.00 174,150.00
(wl) | WHss Expensos 259,000,00 3.6499.00
{wiil] | Printing & Statipnary 300.00 -
[whif] | Rates Taxes & Fees :I.,HH‘E,IEEI.D!J. 131,5687.00
lix) |Rent 14, 000,00 =
{u} [Staft Weltore Exp
(xt) | Travelling & Conveyance Expenses T . G, 460.00
Total S DaE O A _376,596,00

-
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K.M. ENERGY PVT. LTD.
76, ELDECO GREEN, GOMTI NAGAR, LUCKNOW-226010

Notes =2

1

tal
()

{1l

(a)

Contingent liabilities and commitments (to the extent not provided for and as certified by the management.

Contingent Liablilities - NiL
Commitments

{a) Estimated amount of contracts remaining to be executed on capital accountand not provided for : Nil,
(b} Advance paid againgt above - Nil {Previous Year - Nil)

Employee Benefits
Break up of expenditure in respect of remuneration-aggregating Rs.60,00,000/- or more per annum or
B5.5,00,000/- per rmonth in respect of employee fora part of theyear . @ Nil,

Related Party Disclosures ; -

Pursuant to compliance of Accounting Standard (AS 1B) on related party disclosure; the relevant information is
provided here below -
(1} Holding Company : KM Sogar Mills Lrd.

{ii} Related Parties @
Details of related parties :
{i} Key Management Persannel (Group A)

shrl.Dev Mani Pandey ¢ Director
Shri.l. M. Pandey : Director
Ms.Pooja Dua : Company Secretary

(i) Relatives of Key Management Personnel (Group B)
Smit.Neelam Pandey (wife of Shri,Dev Mani Pandey)
St Madhuri Pandey (wife of Shril.N.Paney)

{iil) Enterprises/ Parties over which Key management personnel

Ml
Transactions with the related parties : {Armount in Rs_)
Mature of Key Managerial Total Current
’ Holding :
Sl.Na. transaction, Name of Subsidiary Personne! Co 3 Year [Previous
the related party (kMP) mRany Period)
1 Investment made for subscriptian of shares
Subscription of Equity shares
FOML Sugar Mills . - O (F227000) O/ (7227000)
Limited
Subscription of Preference Shares
k.M, Sugar Mills - - 12619150/ 12619150/
Limited (21273000 (21273000}
Reimbursement of Expenses
K.M. Sugar Mills 507096.50 /{0) 50709650/
Limited [0}
Il. Balance outstanding = NN
Amout payable - Nil{NIY

T




4 Segment Reporting :

Tha company has sale of electricity generated by solar panels as a prirmary busineéss segment. There is no
Secondary SEgmMent,

5 Disclosure as required under the Micro, Small & Medium Enterprises Development Act, 2008
- Sundry creditors include a sum sggregating s Nil (Nil) due ta micro & small enterprises on account of
principal & interast.

§F Income and expenditure in Foreign Currency - Nil.
CiF Value of Impaort - Nl

7 Capacity Detaiis :

(a] License Capacity -5 MW
ib) Installed Capacity - 5 MW,

& Eamigg gg;ham {EP5)

Particulars Current Year [Rs.) |Particulars PmlE]R:E}TEET
{41,371,338.51) 190,830.72
Net Profit / (Loss) as per P/L Net Frofit / {Loss) as per P/L
Opening Balance 01- 7,327,000.00 |Cpening Balance 01-04-2015 {in 10,000.00
04-2016 (in Nos.) Nos,)
Nos. of
Equity Allotted on 31-03- 2,673,000.00 |Allotted on 31-05-2016 {in Nos.) 722.700,00
Shares 2017 {In Nes.)
Average 7.334,323.29 |Average 11,974.59
EPS in Rs. (Basic & Diluted) {5.64)|EPS in Re. [Basic & Diluted) 15.94
As per our repert of even date attached hersto
For and on behalf of the Board of Directors’
Deo Mani Pandey | N Pandey
Proprietor ) Director . Dirsctor

.M. 400057 DIN - 0ER1I9240 R@BE%_M/}( . DM - 06795016

Place ; Lucknow iz Dua
Drater : May 20,2017 Company Secretary
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K.M. ENERGY PVT. LTD.
CIN: U40300UP2014PTC067293

Brief about the Company

The core business of company is 5MW Solar photovoltaic grid
interactive power plant located at Village: Bendo, Tehsil: Kulpahar,
District: Mahoba, U.P.

The plant commissioned its operation from Oct 14, 2016.

The company has a 12 year power purchase agreement with Uttar
Pradesh Power Corporation Limited, Lucknow.

1. SIGNIFICANT ACCOUNTING POLICIES.

The accounting policies set out below have been applied consistently to the
periods presented in these financial statements,

1.1 Basis of preparation of financial statements
The financial statements are prepared and presented under the historical cost
convention, on the accrual basis of accounting and in accordance with the
provisions of the Companies Act, 2013 ('the Act'), and the accounting principles
generally accepted in India and comply with the Accounting Standards prescribed
in the Companies (Accounting Standards) Rules, 2006 which continue to apply
under Section 133 of the Companies Act, 2013 read with rule 7 of the Companies

(Accounts) Rules, 2014 and other relevant provisions of the Companies Act, 1956 ('the
Act’), to the extent applicable.

All assets and liabilities have been classified as current or non-current as per the
Company's normal eperating cycle and other criteria set out in Schedule 111 to the
Companies Act, 2013. Based on the nature of the services and their realization in
cash and cash eguivalents, the Company has ascertained its operating cyvcle as
twelve months for the purpose of current or non-current classification of assets
and liabilities.

1.2 Use of estimates

The preparation of financial statements in conformity with Generally Accepted
Accounting Principles in India requires the management to make estimates and
assumptions that affect the reported amounts of assets and labilities and the
disclosure of contingent liabilities on the date of the financial smtements.
Management believes that the estimates made in the preparation of the financial
statements are prudent and reasonable. Actual results could differ from those

estimates. Any revisien to—accounting estimates is recognized prospectively in
current and fumre,»ﬁ)ﬂ




1.3 Fixed assets and depreciation/amortization

Fixed assets are stated at cost less accumulated depreciation/amortization and
impairment losses, if any. Cost comprises of purchase price and any attributable
cost such as duties, freight, borrowing costs, erection and commissioning
expenses incurred in bringing the asset to its working condition for its intended
use

For the assets purchased / sold during the year, depreciation is charged on a pro-rata
basis.

Advance paid / expenditure incurred o1 acquisition / construction of fixed assets which
are not ready for their intended use at each balance sheet date are disclosed under loans
and advances on capital account or capital work in progress respectively.

Depreciation on tangible fixed assets is provided on written down method as
prescribed under part C of Schedule Il to the Companies Act 2013,

Fixed assets costing Rs. 5000/ or less, are fully depreciated in the year of
acquisition.

Pre-operative & Capital work in progress have been capitalised in fized asset on
prorata basis.

1.4 Impairment of assets

The Company assesses at each balance sheet date whether there is any
indication that an asset may be Impaired. If any such indication exists, the
Company estimates the recoverable amount of the asset. The recoverable
amount is the greater of the net selling price and value in use. In assessing value
In use, the estimated future cash flows are discounted to their present value
based on an appropriate discount factor, If such recoverable amount of the asset
or the recoverable amount of the cash generating unit to which the asset
belongs is less than its carrying amount, the carrying amount is reduced to fts
recoverable amount. The reduction is treated as an impairment loss and is
recognized in the statement of profit and loss. If at the balance sheet date there
15 an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverahle
amount subject to a maximum of depreciable historical cost.

1.5, Investments

Investments that are readily realizable and intended to be held for not more
than a year from the date of acquisition are classified as current investments. All
other investments are classified as long- term investments. However, part of
long term investments which is expected to be realized within 12 months after
the reporting date is also presented under 'current assets’ as “current portion of'
long term investment” in consonance with the current/ non-current
classification scheme of revised Schedule V1. Long term investments (including
current portion thereof)] are carried at cost less any other-than-temporary

1




Current investments are carried at lower of cost and fair value. The comparison
of cost and fair value is done separately In respect of each category of
investments. Any reduction in the carrying amount and any reversals of such
reductions are charged or credited to the statement of profit and loss.

1.6 Investment Property

Investment in land or buildings that are not intended to be occupied
substantially for use by, or in operations of the company or held for rental
purpose is classified as investment property. It is measured at cost on initial
recognition. Cost includes expenditure that is directly attributable to the
acquisition or construction of the investment property. Any gain or loss on
disposal of an Investment property [calculated as the difference between the net
proceeds from disposal and the carrying amount of the property) Is recognized
in statement of profit and loss. As on the date of balance sheet company does
not have any investment property.

1.7 Inventories

Inventories of Spares and Consumables are valued at cost or net realisable value
whichever is lower. Cost includes all charpes incurred for bringing the
inventaries to their present condition and location. As on the date of balance
sheet company does not have any inventory.

1.8 Borrowing costs

Borrowing costs that are attributable to the acquisition, construction or
production of qualifying assets are treated as direct cost and are considered as
part of cost of such assets,

A qualifying asset is an asset that necessarily requires a substantial period of
time to get ready for its intended use or sale. Capitalisation of borrowing costs is
suspended in the period during which the active developmentis delayed beyond
reasonable time due to other than temporary interruption. All other borrowing
costs are charged to the statement of profit and loss as incurred.

1.9 Employee benefits:

(a) Short term emplovee benefits
Employee benefits payable wholly within twelve moenths of receiving
emplovee services are classified as short-term employee benefits. These
benefits include salaries and wages, bonus and ex-gratia. The undiscounted
amount of short term employee benefits to be paid in exchange for employee
services are recognized as an expense as the related service is rendered by
employees.

(b) Post employment benefits

Defined contribution plans:

A defined contribution plan is a post-employment benefit plan under which an
entity pays specified contributions to a separate entity and has no obligation
to pay any further amounts. The company makes specified monthly
contributions e rovident fund and employees state insurande
corporation pany's contribution is recognized as an expense

T~




in the statement of profit and loss during the period in which employee
renders the related service.

Defined benefit plan:

The Company's gratuity benefit scheme is a defined benefit plan. The
Company’s net obligation in respect of a defined benefit plan is calculated by
estimating the amount of future benefit that employees have earned in return
for their service in the current and prior periods; that benefit is discounted to
determine its present value, and the fair value of any plan assets is deducted.

The present value of the obligation under such defined benefit plan is
determined based on actuarial valuation using the Projected Unit Credit
Method, which recognizes each period of service as giving rise to additional
unit of employee benefit entitlement and measures each unit separately to
build up the final obligation.

The obligation is measured at the present value of the estimated future cash
flows. The discount rates used for determining the present value of the
obligation under defined benefit plan, are based on the market yields on
Government securities as at the balance sheet date.

When the calculation results in a benefit to the Company, the recognized asset
is limited to the net total of any unrecognized actuarial losses and past service
costs and the present value of any futuré refunds from the plan or reductions
in future contributions to the plan,

Actuarial gains and losses are recognized immediately in the statement of
profit and loss.

{c)Long term employment benefits

The Company’s net obligation in respect of long-term employment benefits is
the amount of future benefit that employees have earned in return for their
service in the current and prior periods. The obligation is calculated using the
projected unit credit method and is discounted to its present value and the fair
value of any related assets is deducted. The discount rates used for
determining the present value of the obligation under defined benefit plan, are
based on the market yields on Government securities as at the balance sheet
date.

d) Compensated absences

The employees can carry-forward a portion of the unutilized accrued
compensated absences and utilize it in future service periods or receive cash
compensation on termination of employment Since the compensated
absences do not fall due wholly within twelve months after the end of the
period in which the employees render the related service and are also not
expected to be utilized wholly within twelve months after the end of such
period, the benefit is classified as a long-term employee benefit. The Company
records an obligation for such compensated absences in the period in which
the emplnyee renders Lhe sermces that increase L‘t115 enttlleme::tt The




1.10 Revenue recognition
Income from Salg of Electricity is recognized on monthly basis.

Reimbursement of cost is netted off with the relevant expenses incurred, since
the same are incurred on behalf of the customers.

Interest income is recognised on time proportion basis:

Dividend income is recognised when the right to receive dividend is
established.

Profit/loss on sale of current investments is computed with reference to their
average cost

Revenue has been recognised on going concern concept following AS-9.

1.11 Taxation

Income tax expense comprises current income tax and deferred tax charge or
credit.

Current tax provision is made annually based on the tax liability computed in
accordance with the provisions of the Income Tax Act, 1961,

The deferred tax charge or credit (reflecting the tax effects of timing
differences between accounting income and taxable income for the period)
and the corresponding deferred tax liabilities or assets are recognized using
the tax rates that have been enacted or substantively enacted by the balance
sheet date. Deferred tax assets are recognized only to the extent there is
reasonable certainty that the assets can be realized in future: hewever; where
there is unabsorbed depreciation or carried forward loss under taxation laws,
deferred tax assets are recognized only if there is a virtual certainty of
realization of such assets. Deferred tax assets are reviewed at each balance
sheet date and written down or written up to reflect the amount that is
reasonably/virtually certain (as the case may be) to be realized.

1.12 Foreign currency transactions

Transactions in foreign currency are recorded at the exchange rates prevailing
on the date of the transaction. Monetary assets and liabilities denominated in
foreign currency are translated at the year end exchange rates. Exchange
gains/losses are recognized in the profit and loss account Exchange
difference arising on settlement of Capital Liabilities is adjusted with Capital
Assets.

Forward exchange contracts outstanding as at the period end on account of
firm commitment/highly probable forecast transaction are marked to market
and the resultant gain/loss4s-dealt in the statement of profitand loss.
During the vear C”"}?ﬁm’ s Wk have any exposure to fareign currency.,
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1.13 Operating lease

Lease rental in respect of operating lease arrangements are charged to
Statement of Profit and Loss: During the year company does not have any
operating lease.

1.14 Earnings per share (EPS)

The Basic EPS is computed by dividing the net profit attributable to the equity
shareholders for the year by the weighted average number of equity shares
outstanding during the reporting year. Diluted EPS is computed by dividing
the net profit attributable to the equity shareholders for the year by the
weighted average number of equity and dilutive equity equivalent shares
outstanding during the year, except where the results would be anti-dilutive.

1.15 Provisions and contingent liabilities

Provisions are recognized when the company has a legal and constructive
obligation as a result of a past event, for which it is probable that a cash
outflow will be required and a reliable estimate can be made of amount of
obligation.

Contingent liabilities are disclosed when the company has a possible
obligation or a present obligation-and.it is probable that a cash outflow will
not be required to settle th%@@ﬁ{i@ PN

S

1&; H\{ﬂkh{)l‘
\ e
I




