SAURABH GUPTA & Co.

CHARTERED ACCOUNTANTS

50, NARAIN DAS BUILDING, NARAHI, LUCKNOW - 226001 %: 0522-3562561

INDEPENDENT AUDITOR'S REPORT
Lo the Members of K M SPIRITS AND ALLIED INDSUTRIES LIMITED
iReport on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of K M SPIRITS AND
ALLIED INDSUTRIES LIMITED , which comprise the Balance Sheet as at March 31, 2022, the
Staterient of Profit and Loss, , and a summary of signilicant accounting policies and other explanatory
inlormation.

Vanavcment's Responsibility for the Standalone Ind AS Financial Statements

[he Company’s Board of Directors is responsible for the matters stated in Scetion 134(5) of the
Companies Act, 2013 (“the Aet™) with respect to the preparation of these standalone Ind AS financial
statements that give a trie and fair view of the financial position. financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
aceounting principles generally accepted in India, including the Indian Accounting Standards (IndAS)
pecilied under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules. 2015, us amended. This responsibility also includes maintenance of adequate accounting records
i accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities: selection and application of appropriate
accountine policies: making judgments and estimates that are reasonable and prudent: and the design.
implementation and maintenance of adequate internal financial control that were operating effectively
for ensuring the accuracy and completeness of the accounting records. relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Respounsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our andit. We have taken into account the provisions of the Act. the accounting and auditing standards
and matiers which are required to be included in the audit report under the provisions ol the Actand the
Rules made thereunder. We conducted our audit of the standalone Ind AS financial statements in
accordance with the Standards on Auditing. issued by the Institute of Chartered Accountants of India.
s specitied under Section 143(10) of the Act. Those Standards require that we comply with ¢thical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
datements are free from material misstatement.

i andil involves perforining procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judegment, including the
dssessment of the risks of material misstatement of the standalone Ind AS financial statements. whether
due 1o fraud or error. In making those risk assessments, the auditor considers internal financial eontrol
relevant 1o the Company’s preparation of the standalone Ind AS financial statements that give a true
and fair view in order 1o design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company”s Directors, as well as evaluating the oyerall presentation
ol the standalone Ind AS financial statements. We believe that the audit evidenee we have obained is
sullicient and appropriate to provide a basis for gue-ssdid opinion on the standalone Ind AS financial
stateiments.




Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
standalone Ind AS financial statements give the information required by the Act in the manner so
vequired and give a true and fair view in conformity with the accounting principles generally aceepted
- lidia, of the state of affairs of the Company as at March 31. 2022, its profit including other
comprehiensive income, its cash flows and the changes in equity for the vear ended on that date,

[eport on Other Legal and Regulatory Requirements

L. As required by the Companies (Auditor’s report) Order. 2016 (“the Order™) issued by the Central
Governmentof India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
I u statement on the matters specified in paragraphs 3 and 4 of the Order.

Lo As required by section 143 (3) of the Act. we report that:
(a) We have sought and obtained all the information and explanations which to the best'of our
knowledge and belief were necessary for the purpose of our audit:

(1) In our opinion, proper books of account as required by law have been kept by the Company so far
as 1L appears from our examination of those books:

(c) The Balance Sheet, Statement of Profit and Loss dealt with by this Report are in agreement with
the books of aceount;

(d) I our opinion. the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2013, as amended:

(¢) On the basis of written representations received [rom the directors as on March 31, 2022, and taken
oilrecord by the Board of Directors, none of the directors is disqualified as on March 31, 2022,
from being appointed as a director in terms of section 164 (2) of the Act:

(1] With respect o the adequacy of the internal financial controls over financial reporting of the
Company with reference to these standalone Ind AS financial statements and the operaling
eliectiveness of such controls, refer to our separate Report in “Annexure 27 to this report;

(8) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
ol" the Companies (Audit and Auditors) Rules. 2014, in our opinion and 1o the best of our
tormation and according to the explanations given 1o us:

i [he Company does not have any pending litigations on its financial position in its
standalone Ind AS financial statements.

1. The Company did not have any long-terin contracts including derivative contracts for which
there were any material foreseeable losses.

i, There has been no delay in transferring amounts, required to be transferred, to the Inyvestor
Education and Protection Fund by the Company.

For Saurabh Gupta & Co.
Chartered Accountants
ICAT Firm Registration Number: 010542C

Saut Tupta
Propreitor
VLN 00037
LDIN- 92.84-000F
Date: 26" May.2022
Place : Lucknow




Annexure 1 referred to in paragraph [ under the heading “Report on other legal and
reaulatory requirements” of our report of even date

Re: KM SPIRITS AND ALLIED INDSUTRIES LIMITED (“the company’)
(i) (a) The Company does not have any [ixed assets as on date.

(i) The Company’s business does not have any inventorics and, accordingly, the
requirements under paragraph 3(ii) of the Order are not applicable to the Company.

(i) (a) The Company had not granted loan to a company covered in the register maintained
under section 189 of the Companies Act, 2013,

(b) There are no-amounts of loans granted to companies, firms or other parties listed in
the register maintained under section 189 of the Companies Act, 2013 which are
overdue for more than ninety days.

(iv) [n our opinion and according to the information and explanations given 1o us,
provisions of section 186 of the Companies Act 2013 in respect of investments made
have been complied with by the company. There are no loans, guarantees, and
sceurities given in respect of which provisions of section 185 and 186 of the
Companies Act 2013 are applicable and henee not commented upon.

(v) I'he Company has not accepted any deposits within the meaning of Sections 73 10 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly. the provisions of clause 3(v) of the Order are not applicable.

(vi)  (a) The Company does not have any pending undisputed statutory dues including
provident fund, employees™ state insurance, income-tax. service tax, value added tax,
coods and service tax, cess and other statutory dues applicable to it. The provisions
relating to sales-tax. duty of custom and duty of excise arc not applicable to the
Company.

(b) According to the information and explanations given to us, there are no dues of
provident fund. employees” state insurance, income tax, service tax, value added tax,
poods and service tax and cess which have not been deposited on account of any
dispute.

{¢) According to the information and explanations given o us, there are no dues of
provident fund, employees™ state insurance. value added tax. goods and service tax
and cess which have not been deposited on account of any dispute. In our opinion and
according to the information and explanations given by the management. the
Conpany has not defaulted in repayment of dues to any bank. The Company did not
have any outstanding loans or borrowing dues in respect of a financial institution or
to sovernment or dues to debenture holders during the year.

(vii) According to the information and explanations given by the management. the
Company has not raised any money by way of initial public ofter / further public offer
debt instruments and term loans henee, reporting under ¢lause (ix) is not applicable
to the Company and hence not commented upon.

(vill) Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and according to the information and
explanations given by the management, we report that no fraud by the company or no
fraud on the company by the officers and employees of the Company has been
noticed or reported during the year.

According to the information and explanations given by the management. no
managerial remuneration has been paid / provided in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule 'V to the
Companies Act, 2013.




(N) In our opinion, the Company is not a nidhi company. Therefore. the provisions of
clause 3(xil) of the order are not applicable 1o the Company and hence not
commented upon.

i xi) According to the information and explanations given by the management, there wis
no transaction with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013,

(xil) According to the information and explanations given 10 us and on an overall
examination of the balance sheet. the company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures
during the year under review.

(xiii) According to the information and explanations given by the management. the
Company has not entered into any non-cash transactions with directors or persons
comnected with him as referred to in section 192 of Companies Act. 2013.

(Niv) According to the information and explanations given ta us. the provisions of section

45-1A of the Reserve Bank of India Act. 1934 are not applicable to the Company.

Far Saurabh Gupta & Co.
Chartered Accountants
ICAL Firm Registration Number: 010542C

i’l‘u;nullur
MembershipNumber:d 0005 = '
LIDIN- 22400059438 LN 6572

Date: 26" May.2022

Muace - Lucknow,



ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF K M SPIRITS AND ALLIED INDSUTRIES
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Seetion 143
of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of K M SPIRITS AND
ALLIED INDSUTRIES LIMITED (“the Company™) as of March 31, 2022 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

Vianasement’s Responsibility for Internal Financial Controls

Lhe Company’s Management is responsible for establishing and maintaining internal financial
contrals based on the internal control over financial reporting eriteria estublished by the Company
considering the essential components of iteriial control stated in the Guidanee Note an Audit of
ternal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design. implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and elficient
conduct of its business, including adherence (o the Company’s policies, the safeguarding ol its ussets.
the prevention and detection of frauds and errors. the accuracy and completeness of the agcounting
records. and the timely preparation of reliable financial information, as required under the Companies
Act, 2003,

Auditor’s Responsibility

Ouir responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note o Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
vuditing as specified under section 143(1 0y of the Companies Act, 2013, to the extent applicable toan
Wit of internal financial controls, both issued by the Institute of Chartered Accountants of India,
hose Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and il such controls operated
cffectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
Anancial contols system over financial reporting and their operating effectiveness. Our audit of
nternal financial controls over financial reporting included obtaining an understanding of internal
Unancial controls over financial réporting, assessing the risk thata material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk.
Ihe procedures selected depend on the auditor’s judeement, including the assessment of the risks of
material misstatement of the financial statements. W liether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate ta provide a basis
for our audit opinion on the internal financial controls system over financial reporting.

Meuning of Internal Financial Controls Over Finauncial Reporting
A coinpany's internal financial control over financial reporting is a process designed (o provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
datements Tor external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
it (1) pertain to the maintenance of records that. in reasonable detail, accurately and fairly reflect the
ansactions and dispositions of the assets of the company; (2) provide reasonable assurancs il
ansactions are recorded as necessary to permit preparation of financial statements in nccur/‘&i&i \Gltky;
senerally aceepted accounting principles, and that receipts and expenditures of the compagisaiie eindd
made only in accordance with authorizations of management and directors of the comy url_\ff. :wél (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised :;1;&1[11.-;: o
tse, of disposition of the company's asscis that could have a material effect on 1
statements.
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tnlicrent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over finuneial reporting, including the
possibility of collusion or improper management override of controls, material misstatemerts due to
crvor or fraud may occur and not be detected. Also. projections of any evaluation of the internal
tnancial controls over Anancial reporting 1o’ future periods are subject to the risk that the internal
Hnancial control over financial reporting may become inadequate because ol changes inconditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

ln-our opinion. the Company has, in all material respects. an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential com ponents of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Saurabh Gupta & Co.
Chartered Accountants
ICAL Firm Registration Nuniber: 010542C

Saurhbl
Propreitor
MembershipNumber: 40007

UDIN-2240605FATS K LN 6372

Date: 26" May.2022
Place @ Lucknow



K M Spirits and Allied Industries Limited

CIN: U15100UP201BPLC101321

Regd. Office:-76, Eldeco Greens, Gomli Nagar, Lucknow-226010

Balance Sheet as at 31st Mar 2022

_Ci_N [\Iu U15100UP2018PLC101321; Phone no.:0522-4079561; Mail id- kmspirits76@gmail.com

| (Rs. in lacs)
Particulars Note No. | AsatMar 31,2022 rac
Mar 31,2021
I |ASSETS B
1 |Non-current assets
Property, Plant and Equipment - - __ .
2 |Current assets o B - B
(a) Financial assets . - -
(i) Trade and other receivables 1 - -
(if) Cash and cash equivalents B - 044 | 0.28 |
(i) Bank Balance other than cash and cash equivalents 3 4,65 4.65
(b) Other current assets o — )
(€) Other assets
5.09 4.93
Total Assets 5.09 4.93
1l |[EQUITY AND LIABILITIES
1 |EQUITY B
(a) Equity Share Capital N ____4- | 5.00 5.00
(b) Other Equity 5 (009 (0.23)
4,91 477
LIABILITIES
2 |Non-current liabilities
(a) Financial liabilities - __
(i) Borrowing
(ii) Other financial liabilitties L a
(b) Other non current liabilities - - -
(¢) Deferred tax liabilities (net) - ___—
3 |Current liabilities - - B
(a) Financial Liabilittes - __ N B
(i) Trade payables and other payables 6 | 0.15 0.14
(b) Current tax liabilities - 7 0.03 0.02
0.18 0.16
Total Equity and Liabilities 5.09 4.93

AUDITOR'S REPORT

|Corporate Information

Significant Accounting Policies

Other disclosures

The accoumpaying notes 1 to 9 are an integral part of the financial statements

FOR AND

SIGNED IN TERMS OF OUR SEPARATE
REPORT OF EVEN DATE.

For Saurabh Gupta & Co.,

Chartered Accountants

FRN.- 0§0542C .

(SAURAB
Proprieter

M. NO.:400057
PLACE: LUCKNOW
DATED: 26.05.2022
UDIN -22400057A]SKLV6B32

ON BEHALF OF THE BOARD OF DIRECTORS
KM Spirits and Allied Industries Limited
|

* Adity njhunwala
|/(Director)
I DIN-01686189




K M Spirits and Allied Industries Limited
CIN: U15100UP2018PLC 101321
Statement of Profit and Loss from 01-04-2021 to 31-03- 2022

(Rs. in lacs)
; Note Period Ended Period Ended
Particulars
No 31stMar,2022 31st Mar,2021
I [Revenue From Operations
I |Other lncome B 0.24 l 0.20
I [Total Income (1+11) 0.24 0.20
IV |EXPENSES
Other expenses 9 0.07 0.08
Total expenses 0.07 0.08
V. |Profit/(loss) before exceptional items and tax (HI-1V) 0.17 0.12
VI |Exceptional lrems = =
VII [ Profit/{loss) before tax (V-VI) 0.17 012
VIl |Tax expense:
Current tax 0.03 0.02
Deferred tax . ]
IX |Frofit (Loss) for the period (VH-VIII) 0.14 0.10
X1 |Other Comprehensive Incone
(1) Jtems that will not be reclassified to profit or loss -
(Gain] / Loss arising on actuarial valution arising on defined benefit obligation
(1) Ineome tux relating to tems that will not be reclassifled to profit or loss
X1l [Total Comprehensive Income for the period (X+X1) (Comprising Profit (Loss)
and Other Comprehensive Income for the period) 0.14 0.10
X1l |Earnings per equity share
[1) Basic 0.28 0.20
(2] Diluted 0.28 0.20

Corporate Information-

Significant Accounting Policies -

Other Disclosures -

The accoumpaying notes 1 to 9 are an integral part of the financial statements
As per our report of even dite attached

SIGNED IN TERMS OF QUR SEPARATE
REPORT OF EVEN DATE,

For Saurabh Gupta & Co.,

Chartered Accountants

FRN.- 01 Siw
(SAURABH (UPTA )
Proprieter

M. NO. :400057
PLACE: LUCKNOW :
DATED: 26.05.2022 N
UDIN -22400057AJSKLV6832

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
K M Spirits and Allied Industries Limjted




Note 1

Nute 2

Note 3

Note 4

M SPIRITS & ALLIED INDUSTRIES LIMITED
Notes to The Financial Statements as at 315t Mar, 2022

(Rs.in lacs) (R in lags)
315t Mar, 2022 315t Mar,2021
Current Nom current Current Non current
Current Assols
Trade Recelvables - . .
Advanee to suppliers -
ihers
Tatal - - = .

e ——

_31st Mar.2022 _31stMar2021
CASHAND CASH EQUIVALENT
Balunves with Banks

1it curient Account SBI (Lucknow) 044 028

Total 044 028

FUR No-3933740068103 for 12 months 4145 445
Avcrued Interston FDR 0.20 0.20
Totul 465 . 4.65

Shire Capital
AUTHURISED No. of shares Amount No, of shares Amount
Eauilty Share Capltal
Equity Shares of Rs. 10/- each 50,000 5.00 50,000 5.00
Tutal 50.000 5.00 50,000 500

Lssued capital
Baquity Share Capital
Enquity Shares of Rs 10 ik 50,000 5.00 50,000 5.00

Tutal 50,000 5.00 50,000 5.00

subiscribed and paid up capital
Equity Share Capital

Equity Shares of Rs. 10/- each 50,000 5.00 50,000 500
Totsl 50,000 5.00 50,000 5.00
Recunciliation of ber of shares Jing and the t ol share capital
ot ling and e unt of Share capital
i) Equity share capltal

No. of shares Amount No, of shares Amount
shures putstanding at the beghnning of the year . - o -
Shares issued during the year 50,000 5.00 50,000 5.00
Shares bought bick during the year - - - .
Shares qutstanding ot the end of the year 50|0IJU 5.00 SDIO\‘JI:I 5.00

ii] Rights, preferences and restrictions attached to the equity shares
The Company has anly oie cass of kssud, subscribed jnd pald Up equity shares having a par value of INK 10/- each per share. Each holder of equity shares Is entitled to one vote
pr shire The Company dectares and pays dividend in lidian rupees, The dividend proposed by the Board of Directors 5 subject to the approval of the sharehalders in the Anniial
Cenoril Moting:

11 the event of liguidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts.
The distribution will be in proporsion to the number of etuity shares held by the share holders.

iil) Details of the Shareholding of Promoters
in the Company

J1st Mar,2022 315t Mar,2021
Y No. of Shares Percentage of | No,of Shares  Percentage of
Particulr: % Cha ;
S held sharcholding goring thevear el share holding
Equity shares of INK 10/- vach fiilly pald up
M/s K M Sugar Mills limited 50,000 100.00 - 50,000 100.00

[Inciuding Nomines Sharehalders)



Note 5

Note &

Note 7

KM SPIRITS & ALLIED INDUSTRIES LIMITED
Notes to The Financial Statements as at 315t Mar, 2022

Other Enuity.

Surplus/(Deficit) in Statement of Profit & Loss
Batance as per last sccount
Add: Profit/(Loss] for the current year
Closing balance
TOTAL

Trude Pavables
(1) Tatul outstanding dues of Micro & Small
Entutprises

(1) Other than Micro enterprises Small Enterprises
Duutanding wpto 1 year

Outstanding uptu 1-2 yaar

Outstonding upto 2-3 year

‘Oitstanding above 3 years

Total

Staturory linbillties
Provisivn for Tax

(#s, in lucs) (Rs, in lacs)
A1st Mar,2022 J1st Mar, 2021
[0.23) (0.33)
014 01n
0.0 [0.23)
Liig 007
0.07 0.07
0.01 -
—m 014
0.03 0.02
0.03 0.02



K M SPIRITS & ALLIED INDUSTRIES LIMITED
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

Note 8 Other lncome
Interet on deposit with bank

Total

Note 9  Other Expenses
Filing Fee
Bank Charges
Audit fee

(Rs. in lacs) (Rs. in lacs)
0.24 0.20
0.24 0.20
0.01 0.01
0.01 0.01
0.05 0.06
0.07 0.08




K M Spirits an

76, ELDECO GRLE ENS,
Clid: U

GOMI

|5100UP2018PLC101321

d Allied Industries Limited
T AGAR, LUCKNOW-22 5010

List ol Equity Shareholde

Is

As at 31-03-2022

Name

No of Shares

K M Sugar Mills Lid

L.K. Jhunjhunwala

Hari Nath

Naina Devi Jhunjhunwala

Aditya Jhunjhunwala

49994

|
|
|

!

Priti Jhunjhunwala

Mohit Agarwal

Total




KM Spirits and Allied Industries Ltd
Notes to the Financial Statements for the year ended 31st March 2022

1. Corporate Information

K M SPIRITS AND ALLIED INDSUTRIES LIMITED is a public limited company incorporated and
domiciled in India. The registered office of the Company is situated at 76, Eldeco Greens, Gomti
Nagar, Lucknow, Uttar Pradesh - 226010.

The Company has proposed to carry on the business as distiller, manufacturer, procurer, importer,
exporter, agent, broker, supplier, wholesaler of all types of spirits- ethanol alcohol, Extra Neutral
Alcohol, Rectified Spirit and Spirit for Human Consumption etc.

Explanation of transition to Ind AS

These financial statements, for the year ended 31st March, 2022, are the first financial statements,
the Company has prepared in qccordance with Ind AS. Accordingly, the Company has prepared
financial statements which com ply with Ind AS applicable for year ended 31st March, 2022.

This note explains the principal adjustments made by the Company and an explanation on how the
transition from the previous GAAP 1o Ind AS has affected its financial statements. Set out below are
the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition
from the previous GAAP to Ind AS:

(a) The Company has elected to continue with carrying value of all Property, plant and equipment
under the previous GAAP as deemed cost as at the transition date. Under the previous GAAP,
Property, plant and equipment were stated at their original cost(net of accumulated depreciation,
amortization and im pairment), il any, adjusted by revaluation of certain assets.

(b) The Company has elected to continue with the carrying value of Capital work in progress as
recognized under the previous GAAP as deemed cost as at the transition date.

(¢) The Company has elected to continue with the carrying value for intangible assets (computer
software) as recognized under the previous GAAP as deemed cost as at the transition date. Under the
previous GAAP, Computer Software was stated atits original cost, net of accumulated amortization.

(d) Appendix Cto Ind AS 17 requires an entity to assess whether a contract or arrangement contains
a lease. In accordance with 1ndAS17, this assessment should be carried out at the inception of the
contract or arrangement. However, the Company has used Ind AS 101exemption and assessed all
arrangements for embedded leases based on conditions in place as at the date of transition.

(¢) The Company has elected to apply previous GAAP carrying amount of its investment in its
subsidiary as deemed cost as at the date of transition. Under Ind AS 109, at initial recognition of a
financial asset, an entity may make an irrevocable election to present subsequent changes in the fair
value of an investment in an ¢quity instrument in other comprehensive income. Ind AS101 allows
such designation of previously recognized financial assets, as ‘FVTOCI’ on the basis of the facts and
circumstances that existed at (he date of transition to Ind AS. Accordingly, the Company has
designated its investments in certain equity instruments at fair value through other comprehensive
income on the basis of the fucts and circumstances that existed as at the date of transition to Ind AS.
f’m
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borrowings. This foreign currency visk is covered by using foreign exchange forward contracts and
currency swap contracts. The company does not have substantial transactions during the year in
foreign currency so the company does not have such kind of risk.

(iii) Regulatory risk

Sugar industry is regulated both by central government as well as state government. Central and
state governments policies aud regulations affect the Sugar industry and the Company’s operations
and profitability. Distillery business is also dependent on the Government policy. However, with the
removal of major regulatory control on sugar sales by the Central Government, the regulatory risk
are moderated.

(iv) Commodity price risk

Sugar industry being cyclical in nature, realizations get adversely affected during downturn. Higher
cane price or higher production than the demand ultimately affect profitability. The Company has
mitigated this risk by well integrated business model by diversifying into co-generation and
distillation, thereby utilizing the by-products. Credit risk Credit risk is the risk that counterparty will
not meet its Obligations under a fi hancial instrument or customer contract, leading to a financial loss.
The company’s sugar sales are mostly on cash. Power and ethanol are sold to state government
entities; thereby the credit delault visk is significantly mitigated.

The impairment for financial assets are based on assumptions about risk of default and expected loss
rates. The Company uses judgement in making these assumptions and selecting the inputs to the
impairment calculation, based on the Company's past history, existing market conditions as well as
forward looking estimates at the end of each balance sheet date. Financial assets are written off when
there is no reasonable expectation ol recovery, however, the Company continues to attempt to
recover the receivables. Where recoveries are made, these are recognized in the Statement of Profit
and Loss.

(v) Trade receivables

Trade receivables are non-interest bearing and are generally on cash basis. An impairment analysis is
performed at each balance sheet date onan individual basis for major clients. In addition, alarge n
umber of minor receivables are grouped into homogenous groups and assessed for impairment
collectively. The maximum exposure (o credit risk at the balance sheet date is the carrying value of
each class of financial assets disclosed under.

(vi) Liquidity Risk

Liquidity risk refers to the probability of loss arising from a situation where there will not be enough
cash and/or cash equivalents to meet the needs of depositors and borrowers, sale of illiquid assets
will yield less than their lair value and illiquid assets will not be sold at the desired time due to lack
of buyers. The primary objective of liquidity management is to provide for sufficient cash and cash
equivalents at all times and any place in the world to enable us to meet our payment obligations. The
company is maintaining cash credit limit Lo a reasonable level to meet out the current obligation.

. Earnings per Share

Basic and Diluted EPS amounts are caleulated by dividing the profit for the year attributable to equity
holders of the company by the welghted average number of Equity shares outstanding during the
year,




Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the
company by the weighted average number of Equity shares outstanding during the year plus the
weighted average number of Equity shares that would be issued on conversion of all the dilutive
potential Equity shares into Equity shares

Basic and Diluted EPS amounis are calculated by dividing the profit for the year attributable to equity
holders of the compahy by the weizhted average number of Equity shares outstanding during the
year.

Particulars 31st March,2022
Profit attributable to equily holders of the Company: 14,166.00
Profit attributable to equity liolders for basic earnings 14,166.00
Profit attributable to equity holders adjusted for dilution effect 14,166.00
Weighw‘d Average number of equity chares used for computing Earning 50,000
Per Share

(Basic & Diluted) *

Earnings Per Share (Basic & Diluted) 0.28

Employee benefits in the form of Provident Fund are considered as defined contribution plan. The
contribution to defined contribution plan, recognized the following amounts in the Statement of
Profit & Loss:

Current year Previousyear
Employers’ contribution to provident fund - =
Defined benefits plans

Long term employee bencfits in the form of gratuity and leave encashment are considered as
defined benefit plan. The present value of obligation is determined based on actuarial valuation
using projected Unit credit method as at the balance sheet date. The amount of defined benefits
recognized in the balance sheet represent the present value of obligation as adjusted for
unrecognized past service cost +4 reduced by the fair value of plan assets. Short term employee
benefits are recognized as ain expense at the undiscounted amount in the Statement of Profit & Loss
for the year in which the related service is rendered.

In accordance with the Ind AS-19, since the Company does not-have any employee, hence it not
applicable. > BUPTA N




4. Commitments:

(Rs.In lakhs)
Particulars 31st March, 2022
Estimated amount of contracts remaining to be executed on
capital account and not provided for -
Advances paid against above -
| TOTAL - B

Other Current Assets showi under Notes includes certain advances given to suppliers of raw
material and revenue purchases, which are adjustable against the supply of goods/services. The
management is of the opinion that these balances are recoverable/adjustable in future and
accordingly, provision against the same has not been considered at this stage.

Fair value -Not Applicable

5. Capital Managemeit

For the purpose of the Company’s capital management, capital includes issued equity capital, share
premium and all other equity reserves Attributable to the equity holders of the parent, The primary
objective of the Company's capital management is to maximize the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requircments 0 the financial covenants. To maintain or adjust the capital
structure, the Company ay adjust the dividend payment to shareholders, return capital to
shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net
debt divided by total capital plus net debt. The Company’s policy is to keep the gearing ratio under
control except for the first quarter of the financial year due to non-payment of cane dues. The
Company includes within net debt, interest bearing loans and borrowings, trade and other payables,
less cash and short-term deposits.

In order to achieve this overall ubjective, the Company’s capital management, amongst other things,
aims to ensure that it mects financial covenants attached to the interest-bearing loans and
borrowings that define capital structure requirements. Breaches in meeting the financial covenants
would permit the bank to immediately call loans and borrowings. There have been no breaches in the
financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years
ended 31 March 2020:

Capital Management (InRs.)

Description 31 March 2022

Borrowings
Other Liabilities




E.

Borrowings:

Ind AS requires transaction costs incurred towards origination of borrowings to be deducted from
the carrying amount of borrowings un initial recognition. These costs are recognized in profit or
loss over the tenure of the borrowing as part of the interest expense by applying the effective
interest rate method. Under previous GAAP, transaction costs incurred in connection with
borrowings are accounted upfront and charged to Statement of Profit and Loss for the period in
which such transaction costs are incurred.

Deferred tax: Previous GCAAP required deferred tax accounting using the income statement
approach, which focuses o dillercuces between taxable profits and accounting profits for the
year. Ind AS 12 requires eatitics to account for deferred taxes using the balance sheet approach,

which focuses on temporary dilicrences between the carrying amount of an asset or liability in the

balance sheet and its tax base. The application of Ind AS 12 approach has resulted in recognition of
deferred tax on new temporary diflerences which were not required under the previous GAAP.
Moreover, carry forward of unused tax credits are to be treated as deferred tax assets which was
earlier considered as Other non-current non-financial assets.

Retained earnings as at the wansition date has been adjusted consequent to the above Ind AS
transitional adjustments.

Government Grant

Under Previous GAAP, Loau taken (rom government was not considered as government grant.
Now, under Ind AS 20 loans received from government at concessional rate would be considered
as government grant. and its value will be determined under Ind As 109 and 32. Difference
between amount under GAAP was

Capital Reserve

Certain government grant was received by the Company in past years as grant in the nature of
promoter's contribution and recognized under Capital reserve as required under the previous
GAAP. Ind AS does not periit recognition of government grant in the nature of promoter
contribution to capital rescrve. Under Ind AS, such government grants are required to be treated
as an asset related grant and to be presented in the balance sheet by setting up the grant as
deferred income.. '

Corporate Guarantee Given by Holding Company to Subsidiary. NA

Revenue from sale of goods

Under the previous GAAP, reveuue from sale of goods was presented as net of excise duty on sales.
However, under Ind AS, revenue from sale of goods includes excise duty and such excise duty is
separately presented as an cxpense on the face of the Statement of Profit and Loss.




Interest Income

The previous GAAP required the recognition of revenue from interest on time proportion basis.
However, Ind AS requires interest on financial assets to be recognized using the effective interest
rate method,

. Defined benefit liabilities-

As under the previous GAAP, under Ind AS, also the Company continues to recognize costs related
to its post-employment defied benefit plan on an actuarial basis. The entire cost, including
actuarial gains and losses, v charged to the Statement of Profit and Loss. Under Ind AS, re-
measurements of defined bene(iy plan are recognized in the Balance Sheet with a corresponding
debit or credit to equity through Other Comprehensive Income (ocn.

Finance cost

Unwinding effect related 1o Fluancial Liability is recognised as Finance cost, It is mainly related to
borrowing taken from BovVeriunent at concessional rate.

. Total comprehensive income and other comprehensive income:

Under the previous GAAP, the company did not present total comprehensive income and other
comprehensive income. Heqee, |t has reconciled the previous GAAP profit to profit as per Ind AS.
Further, the previous Gaap Profit is reconciled to other comprehensive income and total
comprehensive income as per lud AS.

Components of othey comprehensive income
The disaggregation of changes to OCl in equity is shown below:
During the year ended 31 Mureh, 2022 Nil
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