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INDEPENDENT AUMITOR'S REPORT

To the Members of KM SPIRITS AND ALLIED INDSUTRIES LIMITED
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of K M SPIRITS AND
ALLIED INDSUTRIES LIMITED . which comprise the Balance Sheet as at March 31. 2021, the
Statement of Profit and Loss, . and a summary of significant accounting pelicies and other explanatory
information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance including other
comprehensive income. cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules. 2015, as amended. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from material
misstatement. whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit. We have taken into account the provisions of the Act. the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder. We conducted our audit of the standalone Ind AS financial statements in
accordance with the Standards on Auditing; issued by the Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the standalone Ind AS financial statements, whether
due 1o fraud or error. In making those risk assessments. the auditor considers internal financial control
relevant to the Company’s preparation of the standalone Ind AS financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company ‘s Directors. as well as evaluating the overall presentation
of the standalone Ind AS financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the standalone Ind AS financial
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Opinion
In our opinion and to the best of our information and according to the explanations given to us. the
standalone Ind AS financial statements give the information required by the Act in the manner so

comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements
I. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
I a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit:

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(¢) The Balance Sheet, Statement of Profit and Loss dealt with by this Report are in agreement with
the books of account:

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act. read with Companies (Indian Accounting
Standards) Rules, 2015. as amended;

(¢) On the basis of written representations received from the directors as on March 31. 2021, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2021,
from being appointed as a director in terms of section 164 (2 ) of the Act;

(I} With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these standalone Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure 2™ to this report;

(£) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according 1o the explanations given to us:

i. The Company does not have any pending litigations on its financial position in its
standalone Ind AS financial statements.

il.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There has been no delay in transferring amounts. required to be transferred, to the Investor
Education and Protection Fund by the Company.

For Saurabh Gupta & Co,
Chartered Accountants
ICAI Firm Registration Number: 010542C
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and
regulatory requirements” of our report of even date

Re: KM SPIRITS AND ALLIED INDSUTRIES LIMITED (*the company™)
(i) (a) The Company does not have any fixed assets as on date.

(ii) The Company’s business does not have any inventories and, accordingly, the
requirements under paragraph 3(ii) of the Order are not applicable to the Company.

(i) (a) The C ompany had granted loan to a company covered in the register maintained
under section 189 of the Companies Act, 2013, In our opinion and according to the
information and explanations given to us, the terms and conditions of the grant of
such lean are not prejudicial to the company's interest.

(b) The Company had not granted loan to a company covered in the register maintained
under section 189 of the Companies Act, 2013.

(iv) In our opinion and according to the information and explanations given 1o us,
provisions of section 186 of the Companies Act 2013 in respect of investments made
have been complied with by the company. There are no loans, guarantees. and
securities given in respect of which provisions of section 185 and 186 of the
Companies Act 2013 are applicable and hence not com mented upon.

(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) (a) The Company does not have any pending undisputed statutory dues including
provident fund. employees® state insurance, income-tax, service tax, value added tax,
goods and service tax, cess and other statutory dues applicable to it. The provisions
relating to sales-tax, duty of custom and duty of excise are not applicable to the
Company.

(b) According to the information and explanations given to us, there are no dues of
provident fund, employees® state insurance, income tax, service tax, value added tax,
goods and service tax and cess which have not been deposited on account of any
dispute.

(¢) According to the information and explanations given to us. there are no dues of
provident fund. employees® state insurance, value added tax. goods and service tax
and cess which have not been deposited on account of any dispute. In our opinion and
according to the information and explanations given by the management, the
Company has not defaulted in repayment of dues to any bank. The Company did not
have any outstanding loans or borrowing dues in respect of a financial institution or
to government or dues to debenture holders duri ng the year.

(vii) According to the information and explanations given by the management. lhe
Company has not raised any money by way of initial public offer / further puh-l.lc offer
debt instruments and term loans hence. reporting under clause (ix) is not applicable
to the Company and hence not commented upor.
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(viil)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and according to the information and
explanations given by the management, we report that no fraud by the company or no
fraud on the company by the officers and employees of the Company has been
noticed or reported during the year.

According to the information and explanations given by the management, no
managerial remuneration has been paid / provided in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act, 2013.

In our opinion. the Company is not a nidhi company. Therefore. the provisions of
clause 3(xii) of the order are not applicable to the Company and hence not
commented upon.

According to the information and explanations given by the management,
transactions with the related parties are in compliance with section 177 and |88 of
Companies Act, 2013 where applicable and the details have been disclosed in the
notes to the financial statements, as required by the applicable accounting standards,

According to the information and explanations given to us and on an overall
examination of the balance sheet. the company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures

during the year under review,

According to the information and explanations given by the management, the
Company has not entered into any non-cash transactions with directors or persons
connected with him as referred to in section 192 of Companies Act, 2013.

According to the information and explanations given to us, the provisions of section
45-1A of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For Saurabh Gupta & Co.
Chartered Accountants
ICAIL Firm Registration Number: 0] 0542C
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF K M SPIRITS AND ALLIED INDSUTRIES
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act™)

We have audited the internal financial controls over (inanciul reporting of K M SPIRITS AND ALLIED

INDSUTRIES LIMITED (“the Company™} as of March 31, 2021 in conjunction with our audit of the standalone
financial statements of the Com pany for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for estah ishing and maintaining internal financial contrals based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the CGuidance Note on Audit of Tnternal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India, These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business. including adherence to the Company’s policies, the
saleguarding of its assets, the prevention and detection of frauds and errors. the accuracy and completeness of the
accounting records. and the timely preparation of reliable financial information. as required under the Companies
Act 2013,

Auditor’s Responsibility

Our responsibility is to EXpress an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Finaneial
Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing s specified under
section H43(10) of the Companies Act. 2013, (o the extent applicable to an audit of internal financial controls,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidanoe Note require
that we comply with ¢thical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maj ntained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures 1o obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their aperating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal fi nancial controls over financial reporting,
assessing the risk that a material weakness exists. and testing and evaluating the desi 2n and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor's Jjudgement,
including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or
erTor,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over linancial reporting is a process designed 10 provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for extemnal
purposes in accordance with generall ¥ aceepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that. in
reasonable detail. accurately and fairly reflect the transactions and dispositions of the assets of the company: (2)
provide reasonable assurance that transacti ong are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expendituies of the
company are being made only in accordance with authorizations of management and directors of the company:
and (3) proyide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, pse.
or disposition of the company's assets that coul paterial effect on the financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations ol internal financial controls over financial reporting. including the possibility
ol collusion or improper management override of controls, material misstatements due to error or fraud may oceur
and not be detected. Also. projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject 1o the risk that the internal financial control over financial reporting may become
inadequate hecause of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In 6ur opinion. the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over finarcial reporting were operating effectively as at
March 31. 2028. based on the internal contral over financial reporting eriteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls Over Financial Reporting issued by the Instituté of Chartered Accountants of India,

For Saurabh Gupta & Co.
Chartered Accountants
ICAT Firm Registration Number: 010542C
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KM Spirits and Allied Industries 1td
Notes to the Financial Statements for the year ended 31st March 2021

1. Corporate Information

K M SPIRITS AND ALLIED INDSUTRIES LIMITED is a public limited company incorporated and
domiciled in India. The registered office of the Company is situated at 76, Eldeco Greens, Gomti
Nagar, Lucknow, Uttar Pradesh — 226010, '

The Company has proposed to carry on the business as distiller, manufacturer, procurer, importer,
cxporter, agent, broker, supplier, wholesaler of all types of spirits- ethanal alcohol, Extra Neutral
Alcohol, Rectified S pirit and Spirit for Human Consumption etc,

Explanation of transition to Ind AS

These financial statements, for the year ended 31st March, 2021, are the first financial statements,
the Company has prepared in accordance with Ind AS. Accordingly, the Company has prepared
financial statements which comply with Ind AS applicable for year ended 31st March, 2021,

This note explains the principal adjustments made by the Company and an explanation on how the
transition from the previous GAAP to Ind AS has affected its financial statements. Set out below are

(a) The Company has elected to continue with carrying value of all Property, plant and equipment
under the previous GAAP as deemed COSt as at the transition date. Under the previous GAAP,
Property, plant and equipment were stated at their original cost(net of accumulated depreciation,
amortization and impairment), if any, adjusted by revaluation of certain assets,

(b) The Company has elected to continue with the carrying value of Capital work in progress as
recognized under the previous GAAP as deemed cost as at the transition date.

software) as recognized under the previous GAAP as deemed cost as at the transition date, Under the
previous GAAP, Computer Software was stated at its original cost, net of accumulated amortization.

(d) Appendix C to Ind AS 17 requires an entity to assess whether a contract or arrangement contains
a lease. In accordance with IndAS17, this assessment should be carried out at the inception of the

(e) The Company has elected to apply previous GAAP carrying amount of its investment in its
subsidiary as deemed cost as at the date of transition, Under Ind AS 109, at initial recognition of a
financial asset, an entity may make an irrevocable election to present subsequent changes in the fair
value of an invéstment in an equity instrument in other comprehensive income. Inid AS101 allows
such designation of previously recognized financial assets, as ‘F VTOC!’ on the basis of the facts and
circumstances that existed at the date of transition to Ind AS. Accordingly, the Company has
designated its investments in certain equity instruments at fair value through other comprehensive
income on the basis of the facts and circumstances that existed as at the date of transition to Ind AS,
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(f) The estimates as at 1st April, 2018 and as at 31st March 2021 are consistent with those made for
the same dates in accordance with Indian GAAP (after adjustments to reflect any differences in
accounting policies),

() The Company uses derivative financial instruments, such as forward currency contracts and
interest rate swaps, to hedge its foreign currency risks and interest rate risks respectively. Under the
previous GAAP, there is no mandatory standard that deals with hedge accounting, which has resulted
in the adoption of varying practices. The Company has not applied for hedge accounting on or after
the transition date.

(h) Ind AS 101 requires the de-recognition requirements of Ind AS 109 to be applied prospectively to
transactions occurring on or after the date of transition. Therefore, the Com pany has not recognized
financial assets and liabilities under Ind AS which were derecognized under the previous GAAP as a
resultof a transaction that occurred before the date of transition.

(i) The Company has applied the requirements in [nd AS 109 and Ind AS 20 retrospectively to
government loans existing as at the date of transition to [nd AS,

Financial risk management objectives and policies

The Company's principal financial liabilities include Borrowings, Trade payable and Other financial
liabilities. The main purpose of these financial liabilities is to finance the Company’s operations. The
Company's principal financial assets include Trade receivables, Cash and cash equivalents and Other
financial assets that derive directly from its operations. The Company is exposed to credit risk,
liquidity risk and market risk, The Company's senior anagement oversees the management of these
risks and the appropriate financial risk governance framework for the Company. The senior
management provides assurance that the Company's financial risk activities are governed by
appropriate policies and procedures and that financial risks are identified, measured and managed in
accordance with the Company’s policies and risk objectives.

The Board of Directors reviewed policies for managing each of below mentioned risks, which are
summarized below:

Market risk

Market risk is the risk that the fair value of future cash flows of a linancial instrument will fluctuate
betause of changes in market prices. Market risk comprises three types of risk: interest rate risk,
currency risk and other risks, such as regulatory risk and com modity price risk.

(i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company’s exposure to the risk of changes
in market interest rates relates primarily to the Company's borrowings obligations with floating
interest rates. Financial implication will not adversely affect the businesses as the management has
established a periodical review procedure to consider the changes taken place in market.

(if) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. The Company’s exposure to the risk of changes in
foreign exchange rates relates primarily to the Company’s foreign currency denominated
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borrowings, This loreign currency risk is covered by using foreign exchange forward contracts and
turrency swap contracts. The company does not have substantial transactions during the year in
foreign currency so the company does not have such kind of risk.

(iii) Regulatory risk

Sugar industry is regulated both by central sovernment as well as state government. Central and
state governments policies and regulations affect the Sugar industry and the Company’s operations
and profitability. Distillery business is also dependent on the Government policy. However, with the
removal of major regulatory control on sugar sales by the Central Government, the regulatory risk
are moderated.

(iv) Commodity price risk

Sugar industry being cyclical in nature, realizations get adversely affected during downturn. Higher
cane price or higher production than the demand ultimately affect profitability, The Company has
mitigated this risk by well integrated business model by diversifying into co-generation and
distillation, thereby utilizing the by-products. Credit risk Credit risk is the risk that counterparty will
not meet its Obligations under a financial instrument or customer contract, leading to a financial loss.
The company’s sugar sales are mostly on cash. Power and ethanol are sold to state government
entities; thereby the credit default risk is significantly mitigated.

The impairment for financial assets are based on assumptions about risk of default and expected loss
rates. The Company uses judgement in making these assumptions and selecting the inputs to the
impairment calculation, based on the Company’s past history, existing market conditions as well as
forward looking estimates at the end of each balance sheet date. Financial assets are written off when
there is no reasonable expectation of recovery, however, the Company continues to attem pt to
recover the receivables. Where recoveries are made, these are recognized in the Statement of Profit
and Loss.

(v) Trade receivables

Trade receivables are non-interest bearing and are generally on cash basis, An impairment analysis is
performed at each balance sheet date on an individual basis for major clients. In addition, alarge n
umber df minor receivables are grouped into homogenous groups and assessed for impairment
collectively. The maximum exposure to credit risk at the balance sheet date is the carrying value of
each class of financial assets disclosed under.

(vi) Liquidity Risk

Liquidity risk refers to the probability of loss arising from a situation where there will not be enough
cash and/or cash equivalents to meet the needs of depositors and borrowers, sale of illiquid assets
will yield less than their fair value and illiquid assets will not be sold at the desired time due to lack
of buyers. The primary objective of liquidity nianagement is to provide for sufficient cash and cash
equivalents at all times and any place in the world to enable us to meet our payment obligations. The
company is maintaining cash credit limit to a reasonable level to meet out the current obligation,

. Earnings per Share

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable torequity
holders of the company by the weighted average number of Equity shares outstanding during the
year.




Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the
company by the weighted average number of Equity shares outstanding during the year plus the
weighted dverage number of Equity shares that would be issued on conversion of all the dilutive
potential Equity shares into Equity shares

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity
holders of the company by the weighted average number of Equity shares outstanding during the
year.

[ Particulars i 31: March,2021
Profit attributable to equity holders of the Company: 9915.00
Profit attributable to equity holders for basic earnings 9915.00
Profit attributable to equity holders adjusted for dilution effect 9915.00

Weighted Average number of equity shares used for computing Earning 50.000
Per Share >

(Basic & Diluted) *
Earnings Per Share (Basic & Diluted) 0.20

Employee benefits in the form of Provident Fund are considered as defined contribution plan, The
contribution to defined contribution plan, recognized the following amounts in the Statement of
Profit & Loss;

Current year Previous year
Employers’ contribution to provident fund -
Defined benefits plans

Long term employee benefits in the form of gratuity and leave encashment are considered as
defined benefit plan. The present value of obligation is determined based on actuarial valuation
using projected Unit credit method as at the balance sheet date. The amount of defined benefits
recognized in the balance sheet represent the present value of obligation as adjusted for
unrecognized past service cost *as reduced by the fair value of plan assets. Shert term employee
benefits are recognized as an expense at the undiscounted amount in the Statement of Profit & Loss
for the year in which the related service is rendered.

In accordance with the Ind AS-19, since the Company does not have any employee, hence it not
applicable. A0 BUry
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4, Commitments;

| (Rs.In lakhs)
Particulars l 31st March, 2021

Estimated amount of contracts remalning te be executed on
capital account and not provided for -

Advances paid against above
TOTAL 5

Other Current Assets shown under Notes ' includes certain advances given to suppliers of raw
material and revenue purchases, which are adjustable against the supply of goods/services. The
flanagement is of the opinion that these balances are recoverable /adjustable in future and
accordingly, provision against the same has not been considered at this stage.

Fair value -Not Applicable

5. Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital, share
premium and all other equity reserves attributable to the equity holders of the parent. The primary
objective of the Company’s capital management is to maximize the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital
structure, the Company may adjust the dividend payment to shareholders, return capital to
shareholders or issue new shares, The Company monitors capital using a gearing ratio, which is net
debt divided by total capital plus net debt. The Company's policy is to keep the gearing ratio under
control except for the first quarter of the financial year due to non-payment of cane dues. The
Company includes within net debt, interest bearing loans and borrowings, trade and other payables,
less cash and short-term depasits.

In order to achieve this overall objective, the Company's capital management, amongst other things,
aims to ensure that it meets financial covenants attached to the interest-bearing loans and
borrowings that define capital structure requirements. Breaches in meeting the financial covenants
would permit the bank to immediately call loans and borrowings. There have been no breaches in the
financial covenants of any interest-bearing loans and borrawing in the current period.

No changes were made in the objectives, policies or processes for man aging capital during the years
ended 31 March 2020:

Capital Management (In Rs.)
‘ Description 31 March 2021 .—‘
|
Borrowings — 0
Other Liabilities s B 0
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| Trade and other payables 15,970
Less: Cash, Receivable and short-term deposits 4,92,754
Netdebts e I (4,76,784)
Equity _ 5,00,000
Other Equity (23,216)
Total Capital 4,76,784
Capital and net debt 0

_Gearing ratio ( %) 100

. Equity Reconciliation ;

Equity reconciliation of company as on 1st April,2020 and 31 March,2021 are given below:

S1. No. Particulars | Nos. of Paid up Rs.
Equity Shares
1 | Balance as on 01-04-2020 50000 500000/-
2 Add/ Less: Issue / redeem during the year - -
3 Balance on 31-03-2021 50000 500000/-

A- Disclosures as required by Ind AS -101 -First Time Adoption of Indian Accounting Standards -
Reconciliation between Previous GAAP and Ind AS.- NOT APPLICABLE

Property, plant and equipment; Under Ind AS, the Company has elected to opt for cost model
with respect to property, plant and equipment, capital work in progress and computer software.-
NOT APPLICABLE

B & D Loan: Under the previous GAAP, security deposit given to parties were classified under
loan and advances. Now, under Ind AS, refundable security deposit to be classified as loan given to
parties and covered under Ind As 32 and 109 and required to be amortised to their fair value,
Difference between cartying amount and its fair value is shown under deferred rent and
amortised over the tenure of agreement.

Investments in equity instruments: Under the previous GAAP, investment in equity instruments
were classified as long-term investments or current investment based on the intended holding
period and realizability. The Company accounted for long term investments in equity shares as
investment measured at cost less provision for other than temporary diminution in the valie of
investments, if any. Under Ind AS, the Company has the option to designate such investments
either as FVTOCI or FVTPL investments under Ind As 109 and 32. In case of other long-term
investments in unquoted equity shares, the Company has designated investments as FVTOCI
investments as at the date of transition,

Investment in preference share (Unquoted)

Under GAAP investment in preference share were shown as investment. Under Ind AS 109 and 32
if they are issued less than market rate of interest and unquoted then should be amortised to bring
them at their fair valug,ﬂ_i&f repce between carrying value of Investment as per previous GAAP,

o BURTN




F.

Borrowings:

Ind AS requires transaction costs incurred towards origination of borrowings to be deducted from
the carrying amount of borrowings on initial recognition. These costs are recognized in profit or
loss over the tenure of the borrowing as part of the interest expense by applying the effective
interest rate method. Under previous GAAP, transaction costs incurred in connection with
borrowings are accounted upfront and charged to Statement of Profit and Loss for the period in
which such transaction costs are incurred.

Deferred tax: Previous GAAP required deferred tax accounting using the income statement
approach, which focuses on differences bétween taxable profits and accounting profits for the
year. Ind AS 12 requires entities to account for deferred taxes using the balance sheet approach,
which focuses on temporary differences between the carrying amount of an asset or liability in the
balance sheet and its tax base. The application of Ind AS 12 approach has resulted in recognition of
deferred tax on new temporary differences which were not required under the previous GAAP,
Moreover, carry forward of unused tax credits are to be treated as deferred tax assets which was
earlier considered as Other non-current non-financial assets.

Retained earnings as at the transition date has been adjusted consequent to the above Ind AS

transitional adjustments.

Government Grant

Under Previous GAAP, Loan taken from sovernment was not considered as government grant.
Now, under Ind AS 20 loans received from government at concessional rate would be considered
a> government grant, and its value will be determined under Ind As 109 and 32. Difference
between amount under GAAP was

Capital Reserve

Certain government grant was received by the Company in past years as grant in the nature of
promoter’s contribution and recognized under Capital reserve as required under the previous
GAAP. Ind AS does not permit recognition of government grant in the nature of promoter
contribution to capital reserve. Under Ind AS, such government grants are required to be treated
as an asset related grant and to be presented in the balance sheet by setting up the grant as
deferred income..

Corporate Guarantee Given by Holding Company to Subsidiary. NA

Revenue from sale of goods

Under the previous GAAP, revenue from sale of goods was presented as net of excise duty on sales.
However, under Ind AS, revenue from sale of goods includes excise duty and such excise duty is
separately presented as an expense on the face of the Statement of Profit and Loss. )

I A7
LUCRROW. yde

A/

f

(¥ |
NG N | JAs
O\ R e s
t\_."a, a.r:“\'-’f‘

i

“""‘\--_. i



Interest Income

The previous GAAP required the recognition of revenue from interest on time proportion basis,
However, Ind AS requires interest on financial assets to be recognized using the effective interest
rate method,

. Defined benefit liabilities:

As under the previous GAAP, under Ind AS, also the Company continues to recognize costs related
to its post-employment defined benefit plan on an actuarial basis. The entire cost, including
actuarial gains and losses, was charged to the Statement of Profit and Loss. Under Ind AS, re-
measurements of defined benefit plan are recognized in the Balance Sheet with a corresponding
debit or credit to equity through Other Comprehensive Income (OCI).

Finance cost

Unwinding effect related to Financial Liability is recognised as Finance cost. It is mainly related to
borrowing taken from government at concessional rate.

. Total comprehensive income and other comprehensive income:
Under the previous GAAP, the company did not present total comprehensive income and other
comprehensive income. Hence, it has reconciled the previous GAAP profit to profit as per Ind AS.

Further, the previous GAAP profit is reconciled to other comprehensive income and total
comprehensive income as per Ind AS.

Components of other comprehensive income
The disaggregation of changes to OCI in equity is shown below:

During the year ended 31 March, 2021 Nil

FOR AND ON BEHALF OF THE BOARD OF

For Saurabh Gupta & Co,,
Chartered Accountants
FRN.- 010542C 5 60s,

unjhunwala
Director)
DIN-01686189
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K M Spirits and Allied Industries Limited
CIN: U1 100UP2018PLC 101321
I e Office:=76, Eldeco Greens. Gomti Na agar. Lucknow-226010
CIN Ne.: U15100URP2018PLC 101321; Phione no..0522-4075561. Mal id- kmsprrr's'?ﬁ ugnﬂau com ) : .
Balance Sheet as at 31-.[Man]1,20"1 _ b
) _[Amount in Rs.)
S | , i Asat Asat
S Noiole | maranoem March 31,2020
[ |ASSETS e 1w S AN T -
1 |Non- -current assets = 1
(@ } Property; Plant and Equmment 1 -
Lz I Lapital wmmlig_re@"' ; — i - __'“_l'_if\:_: > n |
2 |Currentassets o B T VRSN P
_|{a) Financial assets - i ERa 5 (L & OIS N
_ {l) Trade and other receivables § 2 2 10,000.00
_{u) (_;a:;h and cash equivalents 5 ia LE _2-8,096.00 4,69,174.00 |
I (ii1) Bank Balance other than cash and d cash equivalents | 4 ' 4,64,658.00 -
| (b] Other cur current asgets
| (c) Other assets N =i
] 4,92,754.00 4,79,174.00
_|Total Assets 4,92,754.00 4,79,174.00
I |[EQUITY AND LIABILITIES
1 |EQUITY
_ | (&) Equity Share Capital 5 5,00,000.00 5,00,000
(b) Other Equity 6 (23,216.00) (33,131)
4,76,784.00 4,66,869.00
LIABILITIES -
2 |Non-currentliabilites NI L
| (&) Financial liabilities Sy eh
|| (i) Borrowing =, ST e
(i) Other financial liabilitties _
(b) Other non current Ilabllmea__ ) 5 j Ll vl 0 N
(€] Deferred tax liabilities [net]
_ |d) P mes'ons' =
'ijfmralieﬁﬁes = ___ __ _—___ il .
|(a) Financial Liabilities - R R
| (i) Trade payables and other p: payables 1 % 14,070.00 11,870.00
_ | (b) Other current liabilities - Provision for taxation 8 1,900.00 435.00
15,970.00 12,305.00
Total Equity and Liabilities 4,92,754.00 4,79,174.00
~ Corporate Information T |
ﬂmﬁcant Accounting Policies | S
~ DOther disclosures ] | |
o The dccoumpaying notes 1 to @ are an integral part of the financial statermnents | |
__ AUDITOR'S REPORT | FORAND ON BEHALF OF THE BOARD OF DIRECTORS
SIGNED IN TERMS OF OUR SEPARATE di | K M Spirits and Aljied Industries Limited
| REPORT OF EVEN DATE, (2 /])ZE .
_For Saurabh Gupta & Co. g — / /// / ' VI 4
Chartered Accountants . . L”'J';\ /_ ) L/
'FRN.- 01’0542c X TS S /
R 7/ IV B L4 | 17~ 7
7y JIF = T F NOW, j* J _ ysén ibinfieals
I {SAURABMPT ) s ! (firdethr) (Director)
__Proprieter | f_f:‘— _T 7/ _ DIf-gr7 7954 YDIN-01686189
[M.NO.:400057 e | AV ] |
 PLACE: LUCKNOW ] | VY 7 |
UDINNO: 9000 5FARAABPY3EY : o
DATED: 02.06.2021 I |




K M Spirits and Allied Industries Limited

CIN. U1s100UPzo18Rl 181224
Rega. Olfice~75, Eldeca Grazns, Gomti Nagar, Lucknow-229019
Clh Mo U1 5100UPZ018PLE 101321 Phsne ho C322-4079561; Mai id- kmepiritsTBE gmall sdrm
Statement of Profit and Loss from 01-04-2020 to 31-03- 2021
[Amount in k)

Note Year Ended Year Ended —|
Particulars :
No 31st Mar,2021 3ist March, 2020
I |Revenue From Operations
I |Other Incone 19,664.00 | 10,000.00
I | Total Income (1+11) 19,664.00 10,000.00
IV |EXPENSES
Other expeiises 9 7.849.00 7,249.00
Total expenses 7,849.00 7.249.00
V' |Frofit/{loss) bafore exce Prional items and tax ([ [1-1V) ¢ 11,815.00 2,751.00
¥l |Exceptional ltems - -
VIL |Profit/{loss) before tax {v-v1) 11,815.00 2,751.00

VIII | Tax expense: ;
Current tax 1,900.00 435.00
MAT Credit entitlement =
Deferred tax

IX [Profit (Loss) for the period (VII-VIIT) 9,915.00 2,316.00

Xt [Dther Comprehensive Income

(1) Itimis that will net be reclassified to profit ar lass

{Gain} / Loss arjsitig on actuzrial valution arisieg on defined benefit obligation

[Galn) / Loss arising on fair valution of squity lnstrument

(1) Income tax relating to items tiat will nat be reclassified to profit or Joss

Xl Total Comprehensive Income for the period (%+X1) (Comprising Profit (Loss)

and Other Comprehensive Income for the period) 9,915.00 2,316.00
X |Earnings per equity share

(1) Basic 0.20 0.05

(2] Diluted 0.20 0.05

Carparate Information-

Significant Aceounting Polisies -

Otlier Disclosures -

The accoumpaying notes 1 to 8 are ag integral part of the financial statements
As pur our report of even date attached

AUDITOR R FORAND ON BEHALF OF THE EOARD OF DIRECTORS
SIGNED IN TERMS OF OUR SEPARATE K M Spirits and Allied Industries Limited
REPORT OF EVEN DATE, ' '

For Saurabh Gupta & Ca,;
Chartered Accountants o
FRN.- Pm;:;zc P \\%._

N CA A AT LUCKNOW. ) *.f]
(SAURABH JGUP'TA ) : ey
Proprietér | g, s fﬁ:\‘f
M. NO. :400057 e BT
PLACE: LUCKNOW '

DATED: 02.06,2021 PLREY
UDIN NO.- ,}\HOUC-S'?“HP‘HHB



K M Spirits and Allied Industries Limited

CIN: UIE100UP2018PLO101 321
Regd Dffice <76, Eldeco Greens, Gomtd Nagar, Luckbow-226010
CIN Ne: UL5100UPZO18PLEIG1E21; Phone 105244079561, Mail id- kmsplrits76@gmalkeom
(Amount in Rs.)

Year ended }
SN, Particulars J1st Mar, 2021 31st March, 2020
A, [CASH FLOW FROM OPERATING ACTIVITIES )
Net Proflt/ (Loss) before tax and exceptional llems 11,815.00 2,751.00 |

Adjustment ty reconcile profit before exceprional (tems and
extragridinary items and tax to net cashi flow pravided Ly
aperating activities,

Depreciation and amurtisation expense -
Finance costs

Transler tostorage lund for molssses ’
Provision/reversal of doubthu] delits
Balatices wiitten off

Interest [ncome

Government Grant

Profit or ioss on sale of fixed assets

Hnspent Habilities/balances wrirten badl

Uther expenses ’
Remeasurement of dufined benefit obligation -

Dperating Profit before working capital changes 1181500 2,751.00 |
Adjustment: o reconctle operating profit tolcash flow provided by
Ichikrigre fel wiseking cupiral

(Ineraase) fD¥crease [ irade and ather recelvables : 10,000.00
(Ineréase) / Pecrease ininventories

| Increase) / lecreass in Current & Non carrent Assets 13,580.00

Unerease) / Decroase in Loan

Increase [ (Decredse) i trade payables & Othirs (1,815.00) (6,600.00)

Increase / (Decrease) In Corrent & Non carrent Liabllities
Increase / (Decrease] in Other Flnancial Lasbilities
Increase / [Dectease) in Provisions

Cash Generated from Operations 23,580.00 [649.00)
Taxexpense (exchuling wealth tix)

Cash Aow before exdeptional and extraaridinary ilems 23.580,00 [649.00)
Exceptiongl iterns -Yoluntary retrement scheme 2
Net Cash generated From Operating Actiyities (A] 23,580.00 (649.00)

B. |Cash Flow from investing activities
Purchase of Hxed assers .
sales of fixed nssets .
Praceeds from sale of [nvestment (Net)
Adidition in CWIP -
lnterest Joome pece|ved
Net Cash used |n [nvesting Activitles -

L. |Cash Flow From Financing activitles
Frocéeds for shard application money - -
Proceeds of lang term borrowings -
Rrepayments of long term borrowlings

Friveeds/{repayments) of short térm borrowiligs
Finance cost paid =

Net Cash From Finanting Activitles -
Netinerease tn Cash & Cash Equivatents (A+B+() 23,580.00 (649.00)
0. |Opening oash and cash equivalents | 4,69,174.00 | 4,69,82300
Closing cash and cash equivalents for the purpose of cash
B |How statement (Refer Note No. ) 49275400 4,69,174.00
Incredse in Cash & Cash Equivalents (D-E} ‘ 23,580.00 (649.00]

I THE BOARD OF DIRECTORS
SIGNED IN TERMS OF QUR SEPARATE Luku-[g._umued

REPORT OF EVEN DATE.
For Saurabh Gupta & Co.,
Chartered Accountants

FRN.-020542C
‘L Y, L.'*‘H‘f"’
(SAVRABMEGUPTA )

Proprioter | . j ;
M.NO.:400057 1\ 50 7/
PLACE: LUFKNUW NS = :':‘ug- .
DATED: 02.06:2021 S
UDIN: 21400057AAAABPA364
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K MSPIRITS & ALLIED INDUSTIRIES LIMITED
Notes to The Finaneid Stotements as at 315 Mar, 2021

(Ampaint s i)

Aist Marzoll

Current N clirrent
Lutiant-Assls
Note 2 Drads Hegeovubles- copsidared pond el w she munths - 10,000
Lapital advances
Advance fo sinp| (e -
Chnsidered Geod
Considerad doubefu]
Less: Allowarice for dolBtfu) advatice
Cithers
Dutiesand Thkes Pald unier protest
Oehers
Dlefaried Rt
Upfront fee
Taital = 10,000.00
i
Note3 %
Balances with Banls
I cureent Account S8BT [Lucknaw] 28,0960 4,69,174.00
Total ZES‘_&;OU 4.69,174.00
Note 4 ANK ] ; VALEN]
FDR No-393374068103 for 12 morths 4,45,000.00
Arzreed Interscon FRR 1905800
Total 4,64,658,00 -
-
Note5  Share Capital .
AUTHORISED No. of shares Amount Noi of stiares Amount
Exuity Shate Cagital
Equity Shares of Rs 10)-2ach 50,000 5.00,000 50000 500,000
Tatal 50,000 5.1010,000 S0.000 5.00,600
Lssued caplital
Equity Share Capie)
Eguylty Sharss of Rs. 10/ each 50,000 500,000 50,000 500,000
Total 50,000 500,000 50,000 500,000
Subscribed and paid up capital
Egjuity Share Capital
Equity Shares of Rs. 10)-each 50,000 5,00,000 50,000 500000
Tural 50,000 ‘5.00,000 S0,000 5,000,000
Regonelllationof number of shares owtstanding et te dmownt ol share capital
sutstanding and the amountof Share capital
i) Equtty shave capital
No: ofshares Amount No, of shares Amount
Shares purstanding at the beginning of the year - . - -
Shares saved during the year 50,000 5,00,000 50,000 500,000
Shares boughs back duringthie ye - = : =
Shares sutstanding at the und of the vear ‘SEUQ 500,000 50,000 500,000

&
i1} Rights, preferesices and vesirictions attached o thie equity shares

Tive Company has anly éne class of Isswed, subseribad and pald up 2guity shares having 3 par vitlue of INR 10/ each per shate. Each holder ofequity shares 15 entitled ta ane vote
per shars The Cempany decarisand pays dividesd i Indian ripess. The dividend propoyed by the Board of Dirgctors iy subject to the agproval of the sharéholders in the Anpual

Cegeral Meeting:

n she sventaf liuidation of the Company, the holders al equity shires will ke entitled 1o receive remaining asszss of the Company, after distributian of all preferential amounis.
e distribarion will g bn propariion to the number of equity shares hald by the share holders

ili) Details of the Shareholders holding more

— Ly
St Ax °"% - than 5% share in the Company .
=) 315t Mar,2021 315t March, 2020
o No,ofShares  Percentageol  No.ofShares  Percentage of
held share holding held share halding

Eguinysharesal INR 10 - ench fully pida a4p



Note &

Nate 7

Note &

ICMSPTRITS & AURED INOUSTIIES EIMITED
Nokes bo Tl Flnantial Sstateinents as at 3160 Mat, 2023

LA s

Ylst Mar 202y
M5 M Sugar Mils Linjted FRG00 100.00
(tisiliding Noidlnee Sty bdeis)
Other Equity. 31.03.2021 31,63.2020
Strplus/(Deficit) in Statenient of Profit & Loss
Baluhice &2 per lust accaunt "(33131.00) (35,447)
Add! Profit/(Losy) Far the curpent year 991500 231600
Closting balance )
' TOTAL [23.215.00) (33,131 00)
ade Payabiles g
(i} Tota) ndtstaniing dues.of Miceo anterpitaes &
Smalll Enterprises:
U1} Gher than Micreenterprises Small Eriterprises
[Gther tham eccpptance) * L4.070.00 1187000

Tatal 14 p70.00 &_EZ_ L B70.00

Statyrory halilies ks
Proviziaa far Tax 1,500.00

43500

Tatdl 150000

43500

S(HM0

10000



KMSPIRITS & ALLIED INDUSTRIES LIMITED
NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

Note9  Other Expenses
Filing Fee
Bank Charges
Aundlt fee
Preliminary Exp

Total

{Amalint in RS} Amount in Rs.)

1,200.00 1,600.00

649.00 649.00
6,000.00 5,000.00
7,849.00 7,249.00




